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KAREEBERG LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201 6 
GENERAL INFORMATION 


NATURE OF BUSINESS 

Kareeberg Municipality is a local municipality performing the functions as set out in the Constitution. (Act no 105 of 1996) 
COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 1 1 7 of 1 998) 
JURISDICTION 

The Kareeberg Municipality includes the following geographical areas: 

Carnarvon 

Vosburg 

Vanwyksvlei 

MAYOR 

MrN.I. Titus 

MUNICIPAL MANAGER 

Mr W. de Bruin 

CHIEF FINANCIAL OFFICER 
Mr. P.B. Rossouw 

REGISTERED OFFICE 
Hanau Street, 

CARNARVON. 

9825 

AUDITORS 

Office of the Auditor General (NC) 

Oliver Road, 

Kimberley. 8301 

PRINCIPLE BANKERS 

ABSA, Victoria Street, Carnarvon 

ATTORNEYS 

G.B. Kempen <& De Wet Nel, Victona Street, Carnarvon 
RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Sen/ices Act (Act no 108 of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1 987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1 998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
SALBC Leave Regulations 
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MEMBERS OF THE KAREEBERG LOCAL MUNICIPALITY 


WARD 


COUNCILLOR 


1 

2 

3 

4 

Proportional 

Proportional 

Proportional 


Mr J.EJ. Hoorn 
Mr D.P, Jason 
Ms D. Olifant 
Mr N.l. Titus 
Ms E.L. Riley 
Mr J. Horne 
Mr P. Viviers 


APPROVAL OF FINANCIAL STATEMENTS 

I am responsible for the preparation of these annual financial statements year ended 30 June 
2016 , which are set out on pages 1 to 79 in terms of Section 126 (1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. The annual financial 
statements have been prepared in accordance with GRAP. 

I acknowledge that I am ultimately responsible for the system of internal financial control and 
that the system of internal control provides reasonable assurance that the financial records can 
be relied on. 


I have reviewed the Municipality’s cash flow forecast for the year to 30 June 2016 and is 
satisfied that the Municipality can continue in operational existence for the foreseeable future.' 

The external auditors are responsible for independently reviewing and reporting on the 
Municipality’s financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper limits of 
the framework envisaged in Section 219 of the Constitution, read with the Remuneration of 
Public Office Bearers Act and the Minister of Corporative Governance determination in 
accordance with this Act. 



Mr W. de Bruin 

Municipal Manager 


Date 


31 August 2016 


KAREEBERG LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2016 


NET ASSETS AND LIABILITIES 


Notes 2016 

(Actual) 
R 


2015 

(Restated) 

R 


Net Assets 

Capital Replacement Reserve 
Housing Development fund 
Accumulated Surplus 

Non-Current Liabilities 

Employee benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 

Current Employee benefits 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Heritage Assets 
Capitalised Restoration Cost 
Long-Term Receivables 

Current Assets 

Inventory 

Trade Receivables from exchange transactions 
Other Receivables from non-exchange transactions 
Operating Lease Asset 
Current Portion of Long-term Receivables 
Cash and Cash Equivalents 

Total Assets 


119,474,002 115,003,240 


2 

11,347,812 

11,347,812 

2 

40,546 

38,010 


108,085,645 

103,617,419 


31,005,006 

29,984,022 

3 

8,999,385 

8,418,000 

4 

22,005,620 

21,566,021 


4,471,772 

5,061,369 

5 

320,339 

308,159 

6 

2,116,675 

1,919,560 

7 

506,649 

928,922 

8 

1.528,110 

1,904,727 


154,950,780 

150,048,631 



127,885,878 

124,637,101 

10 

110,034,927 

105,824,226 

11 

15,451,029 

15,463,392 

12 

15,086 

18,371 

13 

14,900 

19,176 

14 

2,335,738 

3,272,628 

15 

34,200 

39,306 


27,064,902 

25,411,530 

16 

527,836 

527,836 

17 

3,231,412 

2,452,056 

18 

4,015 

8,797 

19 

40,405 

37,669 

15 

7,585 

8,727 

20 

23,253,650 

22,376,445 


154,950,780 150,048,631 
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KAREEBERG LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 201G 


REVENUE 



2016 

2015 

Correction of 

2015 

Notes 

(Actual) 

(Actual) 

Error - Note 34.08 

(Previously reported] 


R 

R 

R 

R 


Revenue from Non-exchange Transactions 34,702,291 34,454,433 - 34,454,433 

Taxation Revenue 

Property taxes 21 

Transfer Revenue 

Government Grants and Subsidies - Capital 22 

Government Grants and Subsidies - Operating 22 

Contributed Property, Plant and Equipment 

Other Revenue 

Actuarial Gains 
Licences and Permits 
Fines 

Revenue from Exchange Transactions 

Property Rates - Penalties & Collection Charges 
Service Charges 23 

Renta! of Facilities and Equipment 
Interest Earned - external investments 
Interest Earned - outstanding debtors 
Agency Services 

Other Revenue 24 

Total Revenue 


EXPENDITURE 


Employee related costs 

26 

17,101,451 

16.252.956 

. 

16,252,966 

Remuneration of Councillors 

27 

2,129,257 

2,020.110 

. 

2.020,110 

Debt Impairment 

26 

226,859 

. 

. 

. 

Depredation end Amortisation 

29 

3,405,623 

3.165,881 

122,106 

3.043,774 

Impairments 

10 

10,246 

- 

. 

. 

Repairs and Maintenance 


929,946 

352,289 

(527,636) 

880,124 

Acluaria! losses 

3 

144,664 

93,806 

. 

93,606 

Finance Charges 

30 

1,989,336 

1.809,396 

936,270 

873,126 

Bulk Purchases 

31 

8.627,114 

8,119,144 

. 

6,119,144 

Contraded services 


1,100,434 

1.607.291 

. 

1,607,291 

Grants and Subsidies 

32 

8,975,621 

B.018,446 

. 

8,018,446 

Slock Adjustments 

31 

888,553 

413,583 

. 

413,583 

General Expenses 

33 

8,298,428 

7,972.046 

- 

7,972,046 

Total Expenditure 


53,829,939 

49,024,952 

530,542 

49,294,420 

Operating Surplus for the Year 


4,470,093 

6,636,057 

(1,193,533) 

7,029,600 

Loss on disposal of Property, Plant and 
Equipment/lnvestmenl Property/Intangible Asset 

10 

(1.809) 

(41,936) 

• 

(41,936) 

Fair Value Adjustments 

25 

2.47B 

2,995 

• 

2,995 

NET SURPLUS FOR THE YEAR 


4,470,763 

6,597,125 

(1,193,533) 

7,790,659 
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KAREEBERG LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016 


CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 

Property Rates 
Service Charges 
Other Revenue 
Government - Operating 
Government - Capital 
Interest 

Payments 

Suppliers and employees 
Finance charges 
Transfers and Grants 

Net Cash from Operating Activities 


CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Proceeds on Disposal of Fixed Assets 
Purchase of Intangible Assets 
(lncrease)/Decrease in Heritage Assets 

Net Cash from Investing Activities 


CASH FLOW FROM FINANCING ACTIVITIES 

(lncrease)/Decrease in Long-term Receivables 
[ncrease/(Decrease) in Consumer Deposits 
Rounding 

Net Cash from Financing Activities 


NET INCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET iNCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS 


Notes 


30 

32 


36 


2016 

2015 

R 

R 


4,508,410 

4,629,459 

18,049,879 

16,538,065 

1,646,217 

2,450,069 

23,150,211 

19,685,000 

7,449,091 

10,933,590 

1,752,717 

1,557,202 


(37,625,869) 

(36,182,212) 

(1,989,338) 

(1,809,398) 

(8,975,821) 

(8,018,446) 

7,965,496 

9,783,329 


(7,110,081) 

(10,088,338) 

(236) 

44,264 

(3,158) 

- 

4,276 

- 

(7,109,199) 

(10,044,074) 


8,727 

9,796 

12,180 

15,390 

- 

(1) 

20,907 

25,185 


877,205 

(235,560) 

22,376,445 

22,612,006 

23,253,650 

22,376,445 

877,205 

(235,560) 
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Ky^EEBERG LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL POSmON AT 30 JUNE 2016 
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COMMUNITY WEALTH 

Accumulated Surplus/(Deficil) 131,095,644 2,457,119 133.552,763 

Reserves 11,437,967 - 11.437,907 

TOTAL COMMUNITY WEALTH/EQUITY 142,533,631 2,457,119 144.990,750 
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KAREE8ERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 

1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Finance 
Management Act (MFMA) and effective Standards of Generally Recognised Accounting 
Practice (GRAP), including any interpretations and directives issued by the Accounting 
Standards Board in accordance with Section 122(3) of the Municipal Finance Management 
Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework, have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised - March 2015) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board, 

A summary of the significant accounting policies, which have been consistently applied 
except where an exemption or transitional provision has been granted, are disclosed beiow. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated. The details of any changes In accounting 
policies are explained in the relevant notes to the Financial Statements. 

in terms of Directive 7: ‘The Application of Deemed Cost on the Adoption of Standards of 
GRAP" issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property. Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are In South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. 


1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 


1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP does 
not require the restatements of comparative Information. The nature and reason for the 
reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
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KAREEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 


1.5. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include errors. 


1.6. MATERIALITY 

Material omissions or misstatements of Items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total expenditure. This materiality is from management’s perspective 
and does not correlate with the auditor’s materiality. 


1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget Information is prepared in accordance with GRAP 24 and 
guidelines issued by National Treasury. The comparison of budget and actual amounts are 
disclosed as a separate additional financial statement, namely Statement of comparison of 
budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same period as the 
actual amounts. The budget information is therefore on a comparable basis to the actual 
amounts. 

The comparable Information includes the following: 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are included in the 
Statement of Comparison of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual amounts 
are included the Statement of Comparison of Budget and Actual Amounts. 

The disclosure of comparative Information In respect of the previous period is not required in 
terms of GRAP 24. 


1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the Municipality: 
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standard Description Effective Date 

GRAP 20 Related Party Disclosure Unknown 

(Original -June 2011) The objective of this Standard is to ensure that a 

Municipality’s financial statements contains the 
disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The information is 
therefore included in the financial statements. 

GRAP 32 Service Concession Arrangements: Grantor Unknown 

(Original-Aug 2013) The objective of this Standard is to prescribe the 

accounting for service concession arrangements by 
the grantor and a public sector entity. 

No significant impact is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment. 

GRAP 108 Statutory Receivables Unknown 

(Original -Sept 201 3) The objective of this Standard is to prescribe 

accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

The Municipality has revolved to adopt the principles 
as set out In GRAP 108 to formulate its own 
accounting policy. 

GRAP 109 Accounting by Principles and Agents Unknown 

The objective of this Standard is to outline principles 
to be used by an entity to assess whether it is party 
to a principal-agent arrangement, and whether it is a 
principal or an agent in undertaking transactions in 
terms of such an arrangement. 

No significant impact is expected as the 
Municlpaiity’s current treatment is already in line with 
the Standards treatment. 


15 





















KAREEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


Standard 

Description 

Effective Date 

IGRAP17 

Service Concession Arranaements Where a 

Unknown 

Grantor Controls a Siqnificant Residual Interest 

in an Asset 

This Interpretation of the Standards provides 
guidance to the grantor where it has entered into a 
sen/ice concession arrangement, but only controls a 
significant residual interest in a service concession 
asset at the end of the arrangement, where the 
arrangement does not constitute a lease. 

No such transactions or events are expected in the 
foreseeable future. 


These standards, amendments and Interpretations will not have a significant impact on 
the Municipality once implemented. 


1.9. RESERVES 

1.9.1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated surplus 
to the CRR. The cash in the CRR can only be utilized to finance items of property, plant 
and equipment. The CRR is reduced and the accumulated surplus is credited by a 
corresponding amount when the amounts In the CRR are utilized. 

1.9.2 Housing Development Fund 

The Housing Development Fund was established in terms of the Housing Act. (Act No. 
107 of 1997). Loans from National and Provincial Government, used to finance housing 
selling schemes undertaken by the Municipality, were extinguished on 1 April 1998 and 
transferred to the Housing Development Fund. Housing selling schemes, both completed 
and in progress, as at 1 April 1998, were also transferred to the Housing Development 
Fund. In terms of the Housing Act. all proceeds from housing developments, which 
Include rental income and sale of houses, must be paid into the Housing Development 
Fund. Monies standing to the credit of the Housing Development Fund can be used only 
to finance housing developments within the municipal area subject to the approval of the 
Provincial MEC responsible for housing. 

1.9.3 Revaluations Reserve 

The accounting for the Revaluation Reserve must be done in accordance with the 
requirements of GRAP 17. 

Ail increases in the carrying value of assets as a result of a revaluation are credited 
against the reserve, except to the extent that the increase reverses a revaluation 
decrease of the same asset previously recognised in the Statement of Financial 
Performance. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


All decreases in the carrying value of assets as a result of a revaluation are debited 
against the reserve to the extent of any credit balance existing in the revaluation surplus 
in respect of that asset. 


1.10. LEASES 

1.10.1 Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset's fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the staled accounting policies applicable to property, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liability. The Municipality recognises the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 

1.10.2 Municipality as Lessor 

Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the Interest rate implicit in the lease. The 
receivable Is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-line revenue and actual payments 
received will give rise to an asset. The Municipality recognises the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 
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1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable where applicable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from government organs. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor; 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated In accordance with grant conditions. If 
it is payable to the funder it is recorded as part of the creditor. If it is the 
Municipality's interest, it is recognised as interest earned in the Statement of 
Financial Performance. 


1.12, PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. Where 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market's current assessment of the time value of money, 
adjusted for risks specific to the liability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where an inflow of economic benefits or service potential is probable. 

Future events that may affect the amount required to settle an obligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met. 

The Municipality has raised a valid expectation in those affected that it will carry out the 
restructuring by starting to Implement that plan or announcing its main features to those 
affected by it. 

The amount recognised as a provision is the best estimate of the expenditure required to 
settle the present obligation at the reporting date. 
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If It is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 


1.13. EMPLOYEE BENEFITS 

Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal 
or constructive obligation to pay further contributions if the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 

1. 13. 1. Post Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 70% as contribution and the remaining 30% is paid by the members. The 
entitlement to these benefits is usually conditional on the employee remaining in service 
up to retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
“Employee Benefits" (using a discount rate applicable to high quality government bonds). 
The plan is unfunded. 

These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuarial valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the present value of the defined benefit obligation at the reporting date, minus the fair 
value at the reporting date of plan assets (if any) out of which the obligations are to be 
settled directly, plus any liability that may arise as a result of a minimum funding 
requirements. Payments made by the Municipality are set-off against the liability, 
including notional interest, resulting from the valuation by the actuaries and are 
recognised in the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued annually by independent qualified 
actuaries. 

1.13.2. Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality. The Municipality's obligation under these 
plans is valued by independent qualified actuaries annually and the corresponding liability 
is raised. Payments are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. 
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Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued annually by independent qualified 
actuaries. 

1.13.3. Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days, limited to 48 days, due to employees at year- 
end and also on the total salary of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period's entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee’s employment term. 

Accumulated leave is vesting. 

1.13.4. Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year-end for each employee. 

1.13.5. Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 56 employees, is recognised as it accrue to Section 56 
employees. Municipal performance bonus provisions are based on the performance 
contract stipulations as well as previous performance bonus payment trends. 

1. 13. 5. Pension and retirement fund obligations 

The Municipality provides retirement benefits for its employees. Defined contribution 
plans are post-employment benefit plans under which the Municipality pays fixed 
contributions into a separate entity (a fund) and will have no legal or constructive 
obligation to pay further contributions if the fund does not hold sufficient assets to pay all 
employee benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retirement benefits are recognised in 
the Statement of Financial Performance In the year they become payable. The defined 
benefit funds, which are administered on a provincial basis, are actuarially valued tri- 
annually on the projected unit credit method basis. Deficits identified are recovered 
through lump sum payments or increased future contributions on a proportional basis to 
all participating municipalities. The contributions and lump sum payments are recognised 
In the Statement of Financial Performance in the year they become payable. Sufficient 
information is not available to use defined benefit accounting for a multi-employer plan. 
As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 

1.13.7. Other Short-term Employee Benefits 

When an employee has rendered service to the Municipality during a reporting period, 
the Municipality recognises the undiscounted amount of short-term employee benefits 
expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the 
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Municipality recognises that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction in future payments or a 
cash refund; and 

as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 


1.14. PROPERTY, PLANT AND EQUIPMENT 
1.14.1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised as an asset if, 
and only if it is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or fair value of the item can be 
measured reliably. Items of property, plant and equipment are initially recognised as 
assets on acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate Items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (I.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cost). It the acquired 
item’s fair value is not determinable, it’s deemed cost is the carrying amount of the 
asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

Municipal land and building qualify as property, plant and equipment when the property is 
registered at the Deeds Office in the name of the Municipality or any identifiable unknown 
registered property. 

Biological assets of the Municipality qualify as property plant and equipment as it is for 
recreation purposes. The Municipality controls the asset as a result of past events. 
Biological assets are initially measured at their fair value less cost to sell. The fair value of 
game is determined based on market prices of game. Initial recognition will be adjusted in 
each year a tender is issued to control the game numbers. A gain or loss arising on initial 
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recognition of biological assets at fair value less cost to sell is recognised in the 
Statement of Financial Performance for the period in which it arises. 

1.14.2 Subsequent Measurement— Cost Model 

Subsequent to initial recognition, Items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits or 
service potential associated with the asset. 

1.14.3 Subsequent Measurement- Revaluation Model 

Subsequent to initial recognition. Land and Buildings are carried at a re-valued amount, 
being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and any accumulated impairment losses. 

An increase in the carrying amount of an asset as a result of a revaluation is credited 
directly to a revaluation surplus reserve, except to the extent that it reverses a revaluation 
decrease of the same asset previously recognised in the Statement of Financial 
Performance. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised 
in the Statement of Financial Performance, except to the extent of any credit balance 
existing in the revaluation surplus in respect of that asset. 

1. 14.4 Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based on the 
following estimated useful lives; 



Years 


Years 

Infrastructure 


Other 


Roads and Paving 

5-101 

Buildings 

8-52 

Refuse 

5-101 

Specialist vehicles 

3-30 

Electricity 

5-101 

Other vehicles 

5-30 

Water 

5-101 

Office equipment 

2-40 

Sewerage 

5-101 

Furniture and fittings 

1-40 

Housing 

10-50 

Watercraft 

15 



Bins and containers 

5 

Communitv 


Specialised plant and 


Buildings 

8-52 

Equipment 

10-30 

Recreational Facilities 

10-101 

Other plant and 


Security 

30 

Equipment 

1-40 

Hails 

8-45 

Landfill sites 

12-70 
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Libraries 25-45 

Parks and gardens 45 

Other assets 8-34 

Finance lease assets 

Office equipment 3 

Other assets 5 


Quarries 25 

Emergency equipment 5-20 

Computer equipment 2 -30 


Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. If any such indication exists, the asset's recoverable amount is estimated. 
The impairment recognised in the Statement of Financial Performance is the excess of 
the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

1.14.5 De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sale proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.14.6 Land and buildings and Other Assets - application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
in order to determine the deemed cost as on 1 July 2007. For Other Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 2007. 


1.15. INTANGIBLE ASSETS 
1.15.1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

• is separable, i.e. is capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, identifiable asset or liability, regardless of whether the 
Municipality intends to do so; or 

• arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Municipality or from other rights and 
obligations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 

when it is probable that the expected future economic benefits or service potential that 
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are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 

• the Municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; 

• it is probable that the municipality will receive future economic benefits or service 
potential; and 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item's fair value is not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

1.15.2 Subsequent Measurement- Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 

1.15.3 Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over its 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when it is available for use. i.e. when it is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residua! values and amortisation method are 
reviewed at each year end. with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 

Intangible Assets Years 

Computer Software 2-11 

Computer Software Licenses 5-10 

1.15.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sale proceeds and the carrying value and is recognised in the 
Statement of Financial Performance. 

1.15.5 Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
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Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was used to 
establish the deemed cost as on 1 July 2007. 


1.16. INVESTMENT PROPERTY 

1.16.1 Initial Recognition 

Investment property is recognised as an asset when, and only when: 

• it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipality, and 

• the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, or both 
land and buildings held under a finance lease) held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use. is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including 
transaction costs once It meets the definition of Investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cost. 

Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting Is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use. 

1.16.2 Subsequent Measurement- Cost Model 

Subsequent to initial recognition, items of investment property are measured at cost less 
accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

1. 1 6.3 Depreciation and Impairment - Cost Model 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when It is in the location and condition necessary for it to be 
capable of operating in the manner Intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

investment Property Years 

Buildings 30 
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1. 1 6.4 De-recognition 

Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property is determined as 
the difference between the sale proceeds and the carrying vaiue and is recognised in the 
Statement of Financial Performance. 

1.16.5 Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2007. 


1.17 HERITAGE ASSETS 

1.17.1 Initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scientific, technofogical or artistic significance and is held and preserved 
indefinitely for the benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economic benefits or service potential associated with the asset wilt flow to the 
Municipality, and the cost or fair value of the asset can be measured reliably. 

A heritage asset that qualifies for recognition as an asset, is measured at its cost. Where 
a heritage asset is acquired through a non-exchange transaction, its cost is deemed to be 
its fair value as at the date of acquisition. 

1.17.2 Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any accumulated 
impairment losses. 

1.17.3 Depreciation and Impairment 
Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting date for any indication of impairment. If 
any such indication exists, the asset’s recoverable amount is estimated. The impairment 
recognised in the Statement of Financial Performance is the excess of the carrying value 
over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 
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1.17.4 De-recognition 

Heritage assets are derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
on the disposal or retirement of a heritage asset is determined as the difference between 
the sales proceeds and the carrying value of the heritage asset and is recognised in the 
Statement of Financial Performance. 

1.17.5 Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2007. 


1.18. IMPAIRMENT OF NON-FINANCIAL ASSETS 
1.18.1 Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset’s recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) Externa! sources of information 

• During the period, an asset’s market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or will take place in the near future, in the 
technological, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated. 

• Market interest rates or other market rates of return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to take place in the near future, in 
the extent to which, or manner in which, an asset is used or is expected to 
be used. These changes include the asset becoming idle, plans to 
discontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

• Evidence is available from internal reporting that indicates that the economic 
performance of an asset is, or will be, worse than expected. 
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The re-designation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 
when there is clear evidence that such a re-designation is appropriate. A re-designation, 
by itself, does not necessarily trigger an impairment test or a reversal of an impairment 
loss, instead, the indication for an impairment test or a reversal of an impairment loss 
arises from, as a minimum, the Indications listed above. 

An asset's recoverable amount is the higher of an asset's or cash-generating unit's 
(CGU) fair value less costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset’s or CGU’s recoverable 
amount. A previously recognised impairment loss is reversed only if there has been a 
change in the assumptions used to determine the asset’s recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been 
recognised for the asset in prior years. Such reversal is recognised in the Statement of 
Financial Performance. 

1.18.2 Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) External sources of infomiation 

• Cessation, or near cessation, of the demand or need for services provided 
by the asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Municipality operates. 
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(b) Internal sources of information 

• Evidence is available of physical damage of an asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or is 
expected to be used. These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previously expected date. 

• A decision to halt the construction of the asset before it is complete or in a 
usable condition. 

• Evidence is available from internal reporting that indicates that the service 
performance of an asset is, or will be, significantly worse than expected. 

An asset’s recoverable service amount is the higher of a non-cash-generating asset's fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss and Is recognised in 
the Statement of Financial Performance. 

The value in use of a non-cash-generating asset Is the present value of the asset's 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

• depreciation replacement cost approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset's gross 
service potential. This cost is depreciated to reflect the asset in its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of its gross service potential. The depreciated 
replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to 
its pre-impaired level. Under this approach, the present value of the remaining 
service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of the asset before impairment. The latter cost is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever is lower. 

• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in its Impaired state. As in the restoration cost 
approach, the current cost of replacing the remaining service potential of the asset 
before impairment is usually determined as the depreciated reproduction or 
replacement cost of the asset before Impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 


29 




K/\ REEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


An impairment loss is recognised immediately in surplus or deficit, unless the asset is 
carried at a revalued amount in accordance with another Standard of GRAP. Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of GRAP. 

The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased, if any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An impairment loss recognised In prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset’s recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to Its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an Impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset In prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 


1.19. INVENTORIES 

1.19.1 Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the Municipality, and the cost of the inventories can be measured reliably. 
Inventories are initially recognised at cost. Cost generally refers to the purchase price, 
plus non-recoverable taxes, transport costs and any other costs in bringing the 
inventories to their current location and condition. Where inventory is manufactured, 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the manufacturing process. 

Water inventory is being measured by multiplying the cost per kilo litre of purified water 
by the volume of water in storage. 

Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of the item on 
the date acquired. 

1.19.2 Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving Inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 
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The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

The basis of allocating cost to Inventory items is the weighted average method. 


1.20. FINANCIAL INSTRUMENTS 

Financial Instruments recognised In the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both from exchange and non-exchange 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether it is treated as financial instruments. 

1.20.1 Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the Instrument at fair value plus, in the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. If finance charges in 
respect of financial assets and financial liabilities are significantly different from similar 
charges usually obtained in an open market transaction, adjusted for the specific risks of 
the Municipality, such differences are Immediately recognised in the period it occurs, and 
the unamortised portion adjusted over the period of the loan transactions. 

1.20.2 Subsequent Measurement 

Financial assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities 
are categorised as either at fair value or financial liabilities carried at amortised cost. The 
subsequent measurement of financial assets and liabilities depends on this 
categorisation. 

1. 20. 2. 1 Receivables 


Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 30 days 
overdue). If the Municipality determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not. it 
includes the asset in a group of financial assets with similar credit risk characteristics 
and collectively assesses them for impairment. Assets that are individually assessed 
for impairment and for which an impairment loss is. or continues to be, recognised 
are not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the asset's carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 
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losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset. Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all collateral has been realised or has been 
transferred to the municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment loss is increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered, 
the recovery is recognised in the Statement of Financial Performance. 

The present value of the estimated future cash flows is discounted at the financial 
asset's original effective interest rate, if material. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 

1.20.2.2 Payables and Annuity Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value 
and subsequently measured at amortised cost using an effective interest rate, which 
is the initial carrying amount, less repayments, plus interest. 

1.20.2.3 Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1.20.2.4 Non-Current Investments 


Investments which include fixed deposits invested In registered commercial banks, 
are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the impairment Is identified. 

On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is recognised in the Statement of Financial Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, In the value of individual investments. 
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1.20.3 De-recognition of Financial Instruments 

1.20.3.1 Financial Assets 


A financial asset (or, where applicable a part of a financial asset or part of a group of 
simiiar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired; or 

• the Municipality has transferred its rights to receive cash flows from the asset 
or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a ’pass-through’ arrangement: and either 
(a) the Municipality has transferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

When the Municipality has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the asset, the old asset is derecognised and a new asset is recognised to the extent 
of the Municipality's continuing involvement In the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Municipality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the 
extent of the Municipality’s continuing Involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
option (including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Municipality's continuing involvement is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 

1.20.3.2 Financiai Liabilities 


A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 

1.20.4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financiai Position if, and only If, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 
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1.21 STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar means and 
require settlement by another entity in cash or another financial asset. Statutory 
receivables can arise from both exchange and non-exchange transactions. 

1.21.1 Initial Recognition 

Statutory receivables are recognised when the related revenue is recognised or when the 
receivable meets the definition of an asset. 

1.21.2 Measurement 

The Municipality initially measures the statutory receivables at their transaction amount. 
The Municipality measure statutory receivables after initial recognition using the cost 
method. Under the cost method, the Initial measurement of the receivable is changed 
subsequent to reflect any; 

(a) interest or other charges that may have accrued on the receivable: 

(b) impairment losses; and 

(c) amounts derecognised. 

The Municipality assesses at each reporting date whether there is any indication that a 
statutory receivable may be impaired. If there is an indication that a statutory receivable 
may be impaired, the Municipality measures the impairment loss as the difference 
between the estimated future cash flows and the carrying amount. Where the carrying 
amount is higher than the estimated future cash flows, the carrying amount of the 
statutory receivable is reduced, through the use of an allowance account. The amount of 
the loss is recognised in the Statement of Financial Performance. In estimating the future 
cash flows, the Municipality considers both the amount and timing of the cash flows that it 
will receive in future. Consequently, where the effect of the time value of money is 
material, the Municipality discounts the estimated future cash flows using a rate that 
reflects the current risk free rate and any risks specific to the statutory receivable for 
which the future cash flow estimates have not been adjusted. 

An impairment loss recognised In prior periods for a statutory receivable is revised if there 
has been a change in the estimates used since the last impairment loss was recognised, 
or to reflect the effect of discounting the estimated cash flows. Any previously recognised 
impairment loss is adjusted by adjusting the allowance account. The amount of any 
adjustment is recognised in the Statement of Financial Performance. 

1.21.3 Derecognition 

The Municipality derecognises a statutory receivable when; 

(a) the rights to the cash flows from the receivable are settled, expire or are waived; 

(b) the Municipality transfers to another party substantially all of the risks and rewards of 
ownership of the receivable; or 

(c) the Municipality, despite having retained some significant risks and rewards of 
ownership of the receivable, has transferred control of the receivable to another party 
and the other party has the practical ability to sell the receivable in its entirety to an 
unrelated third party, and Is able to exercise that ability unilaterally and without 
needing to impose additional restrictions on the transfer. In this case, the 
Municipality: 
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(i) derecognise the receivable; and 

(ii) recognise separately any rights and obligations created or retained in the transfer. 


1.22. REVENUE 

1.22.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce Its obligation to collect the revenue, this would be 
considered as a subsequent event. Collection charges are recognised when such 
amounts are legally enforceable. Rebates and discounts are offset against the related 
revenue, in terms of iGRAP 1 . as there is no intention of collecting this revenue. 

Penalty interest on unpaid rates is recognised on a time proportionate basis as an 
exchange transaction. 

Fine Revenue constitutes of spot fines. Revenue from spot fines is recognised when 
receipted. 

Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been received, but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available for use by the 
Municipality. 

Ail unclaimed deposits are initially recognised as a liability until 12 months expires, when 
all unclaimed deposits into the Municipality’s bank account will be treated as revenue. 
Historical patterns have indicated that minimal unidentified deposits are reclaimed after a 
period of twelve months. This assessment is performed annually at 30 June. Therefore 
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the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years In the event that a party should submit a claim after 12 
months, in which case it will be expensed. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials Is virtually certain. 

Revenue is measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the Increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

122.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

At the time of initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the individual 
collectability is considered to be improbable. If the Municipality does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent event. 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Where the Municipality was unable to take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created. . The provisional estimates of consumption are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. It is estimated that pre-paid electricity is consumed within 2 to 3 days after date of 
purchase. The pre-paid electricity sold, but not consumed yet at year-end is not material 
and thus not disclosed under Payables from Exchange Transactions in the Statement of 
Financial Position. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 
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Service charges relating to sanitation (sewerage) are recognised on a monthly basis in 
arrears by applying the approved tariff to each property that has improvements. Tariffs 
are determined per category of property usage. In the case of residential property a fixed 
monthly tariff is levied and in the case of commercial property a tariff is levied based on 
the number of sewerage removals on the property. Service charges based on a basic 
charge as per Council resolution. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to receive 
the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to 
the municipality as compensation for executing the agreed services. 

Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts and volume rebates allowed by the Municipality. 

In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a simiiar credit rating; 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as Interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 


37 




K/i REEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 


1.23. RELATED PARTIES 

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 - 
"Related Party Disclosures". 

A related party is a person or an entity: 

• with the ability to control or jointly control the other party, 

• or exercise significant influence over the other party, or vice versa, 

• or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality; 

(a) A person or a close member of that person’s family is related to the Municipality if 
that person: 

• has control or joint control over the Municipality. 

• has significant influence over the Municipality. Significant influence is the 
power to participate in the financial and operating policy decisions of the 
Municipality. 

• is a member of the management of the Municipality or its controlling entity. 

(b) An entity is related to the Municipality if any of the following conditions apply: 

• the entity is a member of the same economic entity (which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

• one entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of an economic entity of which the other entity is 
a member). 

• both entities are joint ventures of the same third party. 

• one entity is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

• the entity is a post-employment benefit plan for the benefit of employees of 
either the Municipality or an entity related to the Municipality. If the reporting 
entity is itseif such a plan, the sponsoring employers are related to the entity. 

• the entity is controlled or jointly controlled by a person identified In (a). 

• a person identified in (a) has significant influence over that entity or is a 
member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be Influenced by that person In their dealings with the 
Municipality. A person is considered to be a dose member of the family of another 
person if they: 

(a) are married or live together In a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 
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Management (formerly known as "Key Management") includes all persons having the 
authority and responsibility for planning, directing and controlling the activities of the 
Municipality, including; 

(a) all members of management of the Municipality; 

(b) a member of management of an economic entity who has the authority and 
responsibility for planning, directing and controlling the activities of the Municipality; 

(c) any key advisors of a member, or sub-committees, of the management who has 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality; and 

(d) the senior management team of the Municipality, including the accounting officer or 
permanent head of the Municipality, unless already included in (a). 

Management personnel include: 

(a) All managers or council of the Municipality, being the Mayor and members of the 
Council. 

(b) Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager, 
Chief Financial Officer an ail other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management Includes remuneration derived for services provided to the 
Municipality in their capacity as members of the management team or employees. 
Benefits derived directly or indirectly from the Municipality for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as a reimbursement for expenditure incurred by those persons for the benefit of the 
Municipality. 

The Municipality operates in an economic environment currently dominated by entities 
directly or indirectly owned by the South African government. As a result of the 
Constitutional independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm's length and not on normal 
commercial terms are disclosed. 


1.24. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and when recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


1.25. IRREGULAR EXPENDITURE 

Irregular expenditure Is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
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Municipality’s Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) In the Statement of Financial Performance and when 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


1.26. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure Is 
accounted for as expenditure (measured at actual cost incurred) In the Statement of 
Financial Performance and when recovered, it Is subsequently accounted for as revenue 
in the Statement of Financial Performance. 


1.27. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent 
liability could also be a present obligation that arises from past events, but is not 
recognised because it Is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measured with sufficient reliability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 

Management judgement is required when recognising and measuring contingent 
liabilities. 


1.28. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality’s accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the financial statements: 

1.28.1 Post-retirement medical obligations and long service awards 

The cost of post retirement medical obligations and long service awards are determined 
using actuarial valuations. The actuarial valuation involves making assumptions about 
discount rates, expected rates of return on assets, future salary increases, mortality rates 
and future pension increases. Major assumptions used are disclosed in note 3 of the 
financial statements. Due to the long-term nature of these plans, such estimates are 
subject to significant uncertainty. 

1.28.2 Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
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their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 

1.28.3 Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management’s 
estimation. Infrastructure's useful lives are based on technical estimates of the practical 
useful lives for the different Infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the Impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

• The Municipality referred to buildings In other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to support 
the useful life of buildings, with specific reference to the structural design of 
buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of the 
following: 

• cost of items with a similar nature currently In the Municipality’s asset register; 

• cost of Items with a similar nature in other municipalities' asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality’s asset register Is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of an independent valuator. The valuator's valuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 
of the assets. 

1.28.4 Intangible Assets 

The useful lives of intangible assets are based on management’s estimation. 
Management considers the Impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Management referred to the following when making assumptions regarding useful lives of 
intangible assets; 
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• Reference was made to Intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

1.28.5 Investment Property 

The useful lives of Investment property are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management’s judgement whether the assets will be sold or used to the end of their 
economic lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with professional engineers and qualified valuators 
to support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets. 

1.28 . 6 Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 

1.28.7 Revenue Recognition 

Accounting Policy 1.22.1 on Revenue from Non-Exchange Transactions and Accounting 
Poiicy 1.22.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Fine Revenue constitutes of spot fines. Revenue from spot fines is 
recognised when receipted. The management of the Municipality is satisfied that 
recognition of the revenue in the current year is appropriate. 

1.28.8 Provision for Landfill Sites 

The provision for rehabilitation of the landfill sites are recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
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engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill sites. To the extent that the 
obligations relate to an asset, it is capitalised as part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the initial related asset are 
recognised in the Statement of Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

® Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as well as the remaining useful life of each specific landfill site. 

® Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 

1.28.9 Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 

1.28.10 Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to Council approval. 

1.28.11 Componentisation of Infrastructure assets 

All Infrastructure assets are unbundled Into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component Is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 


1.29. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the Statement of Financial 
Position. 


1.30. CAPITAL COMMITMENTS 

Capital commitments disclosed In the financial statements represents the contractual 
balance committed to capital projects on reporting date that will be Incurred in the period 
subsequent to the specific reporting date. 
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EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue. Two types of events can be identified: 

• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Municipality discloses the 
nature and an estimate of the financial effect. 


BORROWING COSTS 

The Municipality recognises all borrowing costs as an expense in the period in which they 
are incurred. 


44 




KAREEBERG MUNICIPAUTY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


2 


3.1 


NET ASSET RESERVES 


2D1C 2015 

R R 


RESERVES 

Capital Replacamenl Reserve 
Housing Development fund 
Revaluation Reserve 

Total Net Asset Reserves 


EMPLOYEE BENEFITS 

Post RctlromenlBenefits - Refer to Note 3.1 
Long Scrvipc Awards - Refer to Note 3.2 
Total Non-current Employee BcneOl Liabilities 


Past Ratlnmant Banefits 

Balance 1 July 
Contribution forthe year 
Expenditure for ine year 
Actuarial Loss 

Total post retirement benefits 3Q June 
Less: Transferof Current Portion - Nole 6 
Balance 30 June 

Lono Serv/ea Antonia 

Balance 1 July 
Contribution forthe year 
Expenditure forthe year 
Actuarial (Qain) 

Total long service awards 30 June 
Less: Transfer of Current Portion • Hole 6 
Balance 30 June 

rOML WOW-COB/?gWT eMPOLYEE BeNSFnS 

Balance 1 July 
Contribution for the year 
Expandilure for the year 
Actuarial Losi/(Galn) 

Total employoo benefits 30 Juno 
Lois! Transfer of Current Portion • Note 6 
Balance 30 June 

Peat Roliremont Bonoflls 


The Post Rsllrcmeni Benefit Plan Is a derned benefit plan, of which the members are mode up as follows 

In-sarvica (employee) members 

Continuation members (c.g. Retirees, widows, omhans) 

Total Members 

The liability In respect of past service has been estimalcd to be as follows: 

In-service members 
Conlinualion members 

Total Liability 


The liability in respect of periods commencing prior 1o the comparative year has been 
estimalcd as follows: 

2014 

R 

In-service members 7,016,441 

ConUnuation members 602,693 

Total Uabllity 7.619,334 


Experience adjustments were calculated as follows: 

Liabilities: (Gain) /loss 
Assets: Gain /(loss) 

The experience adjustments in rasped cf periods commencing prior to the comparalivo 
year has been estimated as fallows; 

2014 

Rm 


Uabllltles: (Gain) floss (a036} 

Assets; Gain /(loss) 


t1, 360.356 

11,365,622 

11,347,612 

11,347,012 

40,546 

36,010 

ii,3sa,3se 

11,365,622 

201E 

2015 

R 

R 

6,271,402 

7,511,000 

727,963 

907,000 

8,g99,3B5 

0,410,060 


7.772,000 

7,619,334 

645,000 

993,461 

(235,402) 

(160,060) 

144,664 

(665,727) 

0,526,462 

7.772,000 

(255,060) 

(261,000) 

8,271,402 

7,511,000 


1, too, 000 1,005,046 


155,000 

135,415 

(260.402) 

(126,069) 

(90,235) 

93,000 

913,273 

1,100,000 

(165,290) 

(202,000) 

727,903 

907,000 


6,661,000 

1,000,000 

(495,894) 

54,629 

6,625.160 

1,133,896 

(306,156) 

(571,019) 

9,439,735 

0,081,000 

(440.350) 

(463.000) 

8,999,305 

0,410,000 

2016 

2015 

R 

R 


12 

11 

7 

7 

16 

18 


5,413,393 

4,570,000 

3,113,069 

3,202,000 

0,526,462 

7,772,000 


2013 

2012 

R 

R 

5,749.138 

4,635,740 

1,246,736 

1,169,299 

6,005,874 

5,605,039 

2016 

2015 

Rm 

Rm 

0.332 

0.267 


2013 

2012 

Rm 

Rm 

0.280 

(0.591) 


The municipality makes monthly contribulicns for hcallh care arrangements to the foBowing medied aid schemes; 

Hosmed 
LA Health 

The Municipality’s Accrued Unfunded Liability al 30 June 2016 Is e5<imaledalR8.526 mlBioa 
Tlie Current-service Cost for the year ending 30 June 2016 is ostlmatod at R214,000. II Is 
eslimated to be R314,B12 for the ensuing year. 
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KAREEBERG MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMEN-re FOR THE YEAR ENDED 30 JUNE 2016 


EMPLOYEE BENEFITS (CONTINUE) 
Key actuarial assumplions used: 

I) Rate of Interest 
Discount rate 

Health Caro Cost Inflation Rats 
Net Effective Discount Rate 


2D1E 


2015 

•/. 


8.2516 7.44% 

0.82% D.65% 


Discount Rato: GRAP 25 stipulates that the choice of this rale should be derived from high qualily corporate 
bend yields. However, where the market In these bonds is not sIgriificruU, the markelyidds on government 
bonds consistent with tho estimated term of the post-cmptoymenl Kabilhies shoufd be used. 

Consequently, a discount rale 019.13% per annum has been used. 'Hto corresponding index4lnked yield at this 
term is 1,76%. These rales do not reflect any adjustment for taxadDn. These rates were deduced from the yield 
curve obtained from Ihc Bond Eichangc of Soulh Africa allerihe market dose on 2B June 2016. 

II) Mortality rates 

The PASO ullimate table, rated down by 1 year of ago was usedby theaduaiies. 
ill) Normal retirement age 

The normal reliremenl age (NRA) tor all aclivo employeoswas assumed to be 65 years, 
iu) Average retirement ago 

Tho average retirement age for all active employees was assumed to be 63 years. This assumption implicilly 
allows for lll-heallh and early rellrcmonls. 

V) Expected rale of salary Incraascs 

2016/2017 - average CPI (Feb 201S - Jan 2016) * 1 percent 
2017/2016- averageCPI (Feb 2016 -Jan 2017) -M percent 

201E 2015 

R R 

The amounts rceognisod In tho Statement of Financial Position are as follows; 


Present value of fund obllgallons 

6.526,462 

7,772,000 

Total Liability 

0.526,462 

7,772,000 

Roeonelliatlan of present value of fund obligation: 

Present value of fund obligation al the beginning oi the year 

7.772,000 

7,619,334 

Total expenses 

609.598 

619,303 

Current service cost 

214,000 

342,612 

Inlercst Cost 

631,000 

655,660 

Benafils Paid 

(235,402) 

(180,066) 

Aduarlal (galns)/lessos 

14X,BS4 

(065.727) 

Present valuo of fund obllgalion at the end of lha year 

0,526,462 

7.772.000 

Lbsb! Trsnsforef Current Portion • Notes 

(255.060) 

(261,000) 

Balaneo 30 June 

0,271,402 

7,511,000 


Sensitivity Analysis on the Accrued Uabillty 


In-service Continualisn 

members liability members Itabllity Total liability 


Assumption 

Change 

(Rm) 

|Rm) 

(Rm) 

% change 


Central Assumptions 


5.413 

3.113 

0.526 



Health care Innat'on 

1% 

6.2SS 

3413 

9.665 


13% 

Health care inflation 

-1H 

4,712 

2852 

7.564 


-11% 

Discount Rote 

1% 

4.722 

2.856 

7.578 


-11% 

Discount Rate 

•1% 

6.256 

3.4 14 

0.670 


13% 

PosI-rEtiremont motlallty 

•1 year 

5616 

3249 

6.665 


4% 

Average retirement age 

-1 year 

5.695 

3.113 

9.008 


6%. 

Continuation of membership al retirement 

-10% 

4.872 

3.113 

7.955 


-61!, 

Sensitivity Analysis on Current-service and Interest Costs for year ending 30 June 2017 







Cunent-setvicc 







Cost 

Inlercsi Cost 

Total 



Assumption 

Change 

«R> 

(R» 

(R) 

% change 


Central Assumption 


314.600 

767,tOO 

1,061,900 



Healih care Inflation 

1% 

372,000 

871.400 

1,243,400 


1S% 

Health care Inflation 

-1% 

268,000 

679,200 

047,206 


-12% 

Discount Rale 

1% 

271,200 

755,100 

1,026,300 


-S% 

Discount Rale 

-i% 

368.700 

776,100 

1,144.806 


6% 

Post-rellremenl mortallly 

•1 year 

326,600 

798,100 

1,124,900 


4%> 

Average retirement age 

-1 year 

352,100 

811,100 

1.163,200 


Oik 

Conlinuatlon of membership at retirement 

-10% 

263,300 

717,700 

1.001,000 


-7% 


Long Servieo Bonuses 

The Long Service Bonus plans are defined benefit plans. As at year end, 57 employees wore ePigible tor Long 
Service Bonuses. 

The Currcnl-servica Cost for the year ending 30 June 2016 Is R 76,000. ThoCuirent-service Cost tor the ensuing 
year has baen estimated lo be R 67,366. 

2016 2015 

Key actuarial assumplions used: % % 


I) Rato of Interest 

6.44% 7.26% 

7.30% 6.52% 

1.07% 0.69% 


OiscounI rale 

General Salary Innalion (long-lemt) 

Nil Effective Discount Ralo epplied to salary-related Long Service Bonuses 




KAREEBERG MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMEffTS FOR THE YEAR ENDED 30 JUNE 2016 


3 EMPLOYEE BENEFITS (CONTtNUE) 


201G 2015 

R R 


GRAP25 slipulales that the chaice of this rale shouldbe dcrtveilfram high quality coipoiale bond yields. 
However, where the marhci In these bonds Is not slgniRcanl, the maifcel yidds on govemmenl bonds cansistHil 
with the cslimalod term of the liabilities should be used. 

Consequently, a discount rale of 8. 4414 per annum has been used. This isdehvedbyusing a liabilily-welghled 
average of the yields correspanding lo the average tcrntunblpayntenloflang service awards, for each 
employee. The corresponding liability-weighted index-Unked yield is 1.SS%. Tliese rales were deduced front Ore 
yield uirre obtained from ttie Bond Exchange of South Africa aherthcmarkcl dose on 26 June 2016. 

Expenonce adjustments were calculated as fallows: 


Llabillllos: (Gain) / loss 



(57,443) 

(27,192) 

Assets: Gain / (loss) 



- 

- 

The experience adjustments in respect of periods commetrdctg prior to the comparative 




year has been estimated as fallows: 


2014 

2013 

2012 



Rm 

Rm 

Rm 

Uabilifies: (Gain) /toss 


69.031 

57,707 

26,420 

Assets: Gain / (loss) 


' 

- 

- 

The amounts recognised In the Stalemcnl of Financial PosHItin are as folliwa: 




Present value of fund obllgalicns 



913,273 

1,109,000 

Net liabIllly/( asset) 



913J73 

1,109,000 

Reconclliatlan of present value of fund abligallcn: 





Prcscnl value a( fund abligallcn at the beginning of the year 



1,109,000 

1,005,346 

Total expenses 



(105,492) 

9,343 

Current service cost 



76,000 

62,890 

Interest Cost 



79,000 

72,517 

Benettts Paid 



(260,492) 

(126,069) 

Actuarial lasses/(gaina) 



(90,235) 

93,803 

Present value of fund obligation at the end of the year 



913,273 

1,109,000 

Less: Transfer of Current Portion -Note 6 



(189,290) 

(202,000) 

Balance 30 Juno 



727,983 

907,000 

Sensitivity Analysis on tho Unfunded Accrued Uabliliy 



Liability 


Assumption 


Change 

(Rm) 

% Change 

Central assumptions 



0.913 


General salary inflation 


1% 

0.957 

S-lb 

General ealory inflallon 


•1% 

0.673 

■4% 

Dleeounl Rato 


lib 

0.B59 

.5% 

Dleeounl Roto 


•1% 

0.952 

5% 

Average relirament age 


•2 yrs 

0.645 

•29tb 

Average rallromenl age 


2yrs 

1.011 

11% 

Withdrawal rales 


•SOlb 

0.989 

8% 

Sensitivity Analysis on Curront-servieo and Interest Costs for year ending 30 June 2017 





Curronl-sorvlee 





Cost 

Inloresi Cost 

Total 


Aseumptlon Change 

(R» 


IR) 

% change 

Central Assumption 

67,400 

69,500 

136,900 


General salary Inflallon 11b 

72,300 

73,100 

145,400 

6% 

General salary inflallon -1% 

62,900 

66,100 

129,000 

-6% 

Olseouni Rate 11b 

63,300 

73,500 

138,800 

0% 

OiscouniRaie -fib 

72.000 

64,800 

138,800 

0% 

Average rciiremom age -2 yrs 

52,900 

46,600 

99,700 

-27% 

Average rallremsnl age 2 yrs 

76,100 

77,700 

183,000 

12% 

Wlhdiawal rates >50% 

60,000 

75,900 

155,900 

14% 

Relirament funds 






Thfl Municipality requested detailed employee and pensioner infOTnialion as well as informahan on the 
Municipality's share of the Pension and Retirement Funds' assets fram Uio luitd admiiastralor. The fund 
administrator conflrTTiod that assets of the Pension and Reliremenl Funds ore not split perpartidpating employer. 
Therefore, the Municipality is unable lo delerminc the value the plan assets as dennedlnGRAP25. 



As part of Ihc Municipality’s process la value the defined beneftl llabHilies. the Municipairty requested pensioner 
dsla from the fund admlnlslrelor. Tho fund adnunislrefor daim that tho pensioner data to be cortfidcnUal and were 
not willing to share the Infarmalion with the Municipality. Without dataHed pensioner data the Munldpalify was 
unable lo calculate a reliable estimate of the accrued liabirity in respect of pensioners who qualify for a defined 
benefit pension. 



Therefore, although tho Cape Joint Retirement Fund is a Multi Employer fund defined as tlefined benelil plan, U 
will bo accounted for as defined conlributicn plan. All the required disclosure has been made os defined in GRAP 
25,31. 



rJIPF PFTIRFMFNT FUND 

2016 

2015 

Tha conlhbulion rate payable is 9% by members and 16% byCounefl. The Iasi aduartel valuation performed for 
the year ended 30 June 2015 revealed that the fund is in a sound financial poslion with a funding htveri of 
100.00% (30 June 2014 - 99.90%). 



rjiPF.iniNTPFN!iinN Film 



The conlrtbullon rate payable Is 9% by members and 16% by Counci. The bsl actuarial valuation performed for 
the year ended 30 June 2015 revealed that the fund is in an souttd financial positian wtdi a funifing levd of 
153.10% (30 Juno 2014 - 101.70%). 



ConIributJans paid recognised in Ihe Stalemenl of Financial Performance 

1,390,139 
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i 


s 


201G 2Q1S 

R R 

NON-CURRENT PROVISIONS 


Provision lar Rehabililalion of Landlill-siles 


22,005,620 

21,566,021 

Total Non-current Provisions 


22,005,620 

21,560,021 

IjndnilSttBs 




Balance 1 July 


21,566,021 

20,639.160 

Balance previously reported 


. 

2,763,484 

Correction of Emir - Note 34.02 


. 

(2,703,484) 

Correction of Error - Note 34.02 


- 

20.639,168 

Increase in Estimate 


{033,739) 

(154,159) 

Balance previously reported 


. 

(603.668) 

Correction of Error - Note 34.02 


. 

603,668 

Correction of Error - Note 34.02 


- 

(154.159) 

Unwinding of discounted Interest 


1J79,330 

1,081.012 

Balance previously reported 


. 

144,742 

Correction of Error - Nolo 34.02 



(144,742) 

Correoton of Error - Nolo 34.02 


- 

1,001,012 

Total provision 30 June 


22,005,620 

21,566,021 

Least Transfer of Curtenl Portion to Current Provisions 


- 


Balance 30 June 


22,005,020 

21,566,021 

The municipality has an obligation to rehabllltalc the following landfdlulcs al the end of the cipocted useful ife of 



the asset. Oelails ol the sites arc as lollowst 






Cost of 


Location 

Estimated decommission date 

rehabilitation 

Cost of rehabilitation 



2016 

2015 



R 

R 

Carnarvon 

2036 

12,237,723 

12,019,741 

Vanwykavlel 

2065 

5,027.709 

4,916,065 

Vosburg 

2026 

4.740,100 

4,630,215 


22.005,620 21,566,021 


2014 

2015 

2016 


Disuuni Rats used 4.71% 

5.2iH 


5.93% 

The diseaunt rale used Iha calculate the prcseni value of the rehabilitation costs at each reponirtg period is baaed 
on a csiBulaled risk free rate os determined by the municlpaliiy. TNs rale is in line with a eompelillve investment 
rats the municipallly can obtain Iram an A grade financial insiilullon. This rale used Is alee within Iheinnation 
target range of the South African Reserve Bank al oetweert 3% to 6%. 




CONSUMER DEPOSITS 

2016 

R 

2D1S 

R 


Water SEIeethdiy 

320,339 


300,156 

Total Consumer Oeposlte 

320,339 


300,109 

The (air value of consumer deposits apprcximais their carrying value. Interest is nol paid an those ameunis. 




CURRENT EMPLOYEE BENEFITS 

2016 

R 

2015 

R 


Current Pcnlcn of Post Retirement Benefits - Nate 3 

Current Pcnlcn of Long-Sen/lce Proviaiens • Nate 3 

Prevision for Porformance Bonuses 

Provision for Annual Bonuses 

Provision for Staff Leave 

255,050 

105,290 

203,709 

247,043 

1,144,773 


261,000 

202.000 

104,453 

244,974 

1,027,134 

Total Current Employee Benefits 

2,116,675 


1,919,560 

The movement In current employee benefits are reconciled as foliows: 




Current Portion of Past Retlrvmont Ponofits - Nate 3 




Balance at beginning of year 

Transfer from non-current 

Expenditure incurred 

261,000 

229,462 

(235,402) 


88,380 

352,708 

(180,080) 

Balance at end of year 

255,060 


261,000 

Cumnt Portion of 1 ona-Sarvlea Pmvieinn.n . Nnte .1 




Balpncs al beginning of year 

Transferfram non-current 

Expenditure incurred 

202.000 

243,782 

(280,492) 


130,936 

197,133 

(126,069) 

Balance at end of year 

185,280 


202,000 
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201Q 2015 

R R 

G CURRENT EMPLOYEE BENEFITS (CONTINUE) 

Pmvhlon for Performance Bonusas 


Balance at beplnning ol year 

104,453 

165,843 

Contribution lo current portion 

420,603 

164,820 

Exoandilure incurred 

(321,427) 

(146,210) 

Balance at end of year 

283,709 

164,453 

Performance bonuses are being paid lo Municipal Manager and Managers etlor an evaluation of perfonnance 
was approved by the council. There is no possibHilyorreimbuisemenl 



Pmvl^lnn fnrStJiftI eni/n 



Balance at beginning of year 

1,027,134 

1,043,208 

Conlribution lo current portion 

422,626 

245,757 

Expenditure Incurred 

(305,289) 

(261,824) 

Balance at end ol year 

1.144,773 

1,827.134 

Stall leave accrued lo employees according lo coIleclivB agreement Pioviaonis madehirUie fuB cost of accrued 
leave up lo 4Q days, at reporting dale. This provision will be rcaNsed as employees lake loavo. 



Pmulainn fnr AnntiBl Rnninnn 



Balance at beginning of year 

244,374 

230,765 

Conlribution lo current portion 

2,059 

14,169 

Balance at end of year 

247,843 

244,974 

Annual bonuses arc being paid lo Municipal personnel after orte lull year's service. There Is no possibility of 
rcimbursomont. 

2016 

2815 

PAYABLES PROM EXCHANGE TRANSACTIONS 

R 

R 

Trade Payables 

328,727 

730,390 

Paymcnls received in advance 

176,695 

169,306 

Other Payeblee 

1.225 

1,220 

Total Trade Payables 

506,649 

920,922 

Payables are being paid within 30 days as prescribed by the MPMA. TNs credit period granted is considered to 
bo esnsistent with the terms used in ihe public sector, through established praelices and legislation. Oiscouniirtg 
of trade and other payables on initial recognition Is not deemed necessary. Payables ate being recognised net ol 
any diieounte. 

2016 

2015 

UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

R 

R 

Unspent Grants 

1.S26.11D 

1,904.727 

National and Pmviraial Govcmmeni Grants ^ 

1.S2B.t10 II 

1,904,727 i 

Total Conditional Grants and Rceelpta 

1,526,116 

1,004.727 

The Unspent Grants arc cash-backed by term deposlls. The munidpalily complied with the conditions attached to 
ell grants racelved lo lha exlsnl of revenue recognised. 

2016 

2015 

TAXES 

R 

R 

VAT Payable 

. 

. 

Less: Csniribulion to provision lor Impairmanl ol Iredc rococvabios from eichango transaOions 


. 


- 

- 


VAT Is payable on the receipts basis. Only once payment Is received ftom debtors Is VAT paid over to SARS. 
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KAREEBERG MUNICIPAUTY 


NOTES ON THE FINANCIAL STATEMEttfTS FOR 7RE YEAR ENDED 30 JUNE 201 6 

201B 2015 

R R 

10 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 

AssDts pledged as socurlty: 

No assets are pledged as sccurily. 

Third party payments received lor losses Incurred: 


Payments received (Exduding VAT) 

- 

- 

Surplus/Dcficil 

Impairment of property plant and equipment 

Impairment charges on Property, plant and equipment recognised in slaleirtenl of finandal performance 



Land and Buildings 

. 

4Q5 

Community Assets 

10,243 

3.592 

Other 

- 

10,910 

Effect of chatrges in accounting estimates 

The effect of a change in accounting cslimale will have on the current petitKl and subsettueruperiotls: 

10.240 

14,900 

2016 

2017 

2010 

R 

R 

R 

Effed on Property, plant and equipment S2,B05 

335.032 

338,032 


11 INVESTMENT PROPERTY 


Net Carrying amount at 1 July 

15,463,392 

10,195,722 

Cost 

15,562,100 

10.252,100 

Balance previously reported ^ 


10,301.100 

Cerredlon of error. Refer to note 34.04 ^ 


(10,000) 

Accumulated Depreciation 1 

(95,703) 

(86,378) 

Depredation for the year 

(12.334) 

(12,330) 

Transfers from Propony, Plant and equipment 

- 

5.260,000 

Net Carrying amount al 30 June 

15,451,029 

15,463,392 

Cool 

15.562,100 

15,562.100 

AccumulalBd Dapredallon 

(111.071) 

(93,708) 

Fair value of these invostmanl property is R201 14700 andeipendriure of R9536 was identified on these 

Investmant propertios. 



Revenue darivod from iho rental of Investment property 

2B1.7B3 

344,155 

Operating expanditura ineumod on prepenlet generating revenue 

9,535 

16,647 

Operating oxpendllure incurred on properties not generating revenue 


. 


12 


Thare are no mstriciions on the realisabllliy ol Investment Property or the remiiiance ol revenue and proceeds ol 
disposal. 

There are no eontraetjatoBligaiions lo purchase, eonsiruet or develop nveslmenl property or for repairs and 
malnienaneo or enhancements. 

Estimated Feir Value of InveatmenI Property al 30 June 20,1 1-4,700 19,214,400 

Fair value was delermlned Sy valuation roll. 

INTANGIBLE ASSETS 


Computer Sottwaro 

Net Carrying amount al 1 July 

Cast 

Balance previously reported 
Corredion oFEner- Note 33.04 
Accumulated Amonlsallcn 

Acauisilions 
Disposals 
Amoitisallon 
Disposal Amortisation 

Not Carrying amount at 30 June 
Cost 

Acaimulatsd Amortlsaiion 


The following material intangible assets are included In Ihe carrying value above 

Remaininn Amortisalinn 


Desaiclion Period 


VIP Salary System 5 

Capman Porsonel System S 

MS Offico 2-3 


No Intangible asset were assessed having an indeiinile useful Ble. 

There are no Intangible assets whose title Is restrided. 

There are no intangible assets pledged as securily for iiabihes 

There are no coniraclual commitmenis for the acquisition of kitan^lile assets. 


15,371 25,1BD 


203,610 

(155,236) 

203.6t4 

203,614 

(178,425) 

3,150 

. 

(2,105) 

(4) 

(6,443) 

(6.013) 

2,105 


15,006 

18,371 

204,662 

203.610 

(159,577) 

(155,230) 


Carrying Value 
2016 2015 

R R 

2S3 
10,356 
4,467 


32Q 

12,045 

5,097 
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2010 

2015 


R 

R 

HERITAGE ASSETS 



Net Carrying amount al 1 July 

19,175 

19,176 

Transfers to Propeny, Plant and equipment 

(4,276) 


Nol Carrying amount at 30 June 

14,900 

13.1 75 

Cost 

j 14,900 II 

13,176 1 


14 


1S 


There arc no restrictions on the roallsability of Heritage Assets or the remitlance of revenue and {irocceds of 
disposal. 

There arc no contractual obligations to purchase, construct ordevelopHeritage Assets orfor repairs, 
maintenance or enhancements. 

There arc no Heritage Assets pledged as sccunly (or liabilities 

There are no Heritage Assets tJial are used by the municipality lor more than one purpose. 


Third party payments received for losses and Impairments Incurred; 


Payments received {Excluding VAT) 

. 


Carrying value at assets written air/tosl/lmpaircd 

- 

- 

Surplus/Oeflcit 

- 

- 


CAPITALISED RESTORATION COST 


Not Carrying amount at 1 July 

3,272,620 

3,539,856 

Cost 

5,913,416 

6,067,577 

Balance previously reported 


909,505 

Carreclion of Error - Hole 34.03 


(909,996) 

Correction of Error- Nolo 34.03 


6,067,577 

Accumulated Depreciation 

(2,234.639) 

(2,142,235) 

Balance previously reported 


(123,836) 

Correction af Error- Note 34.03 


123,838 

Correction cl Error- Note 34.03 


(2.142.235) 

Accumulated Impairments 

<3SS.960) 

(386.486) 

Belaneo previausly repcrled 


(58,266) 

Cerrectlon cl Error- Note 34.03 


58,266 

Correction of Error- Note 34.03 


(386,486) 

Acqultllioni 

(639,739) 

(154,158) 

SalBneo previously reported 


86,253 

Cerrectlon of Error- Note 34.03 


(BB.2S3) 

CorreellBn of Error • Note 34.03 


(154,159) 

DoproElDlIbn for the year 

(135.933) 

(142,595) 

Balance previously reported 


(20,467) 

Correellan of Error- Note 34.03 


20,487 

Correction af Error- Note 34.03 


(142,595) 

Impalnnenl 

39,701 

39,526 

Balance previously repaned 


4,087 

Corracllon of Error- Note 34.03 


(4,087) 

Correction of Error- Note 34.03 


30,525 

Net Canylng amount at 30 June 

2.335,730 

3.272,620 

Cost 

5.073.67B 

5,913,418 

Accumulated Oepreeiailon 

(2,421,763) 

(2,284,830) 

Aeeumulaled Impairments 

(318.170) 

(355,960) 

Restoration cost f nanced by way of a provision • Refer to note 4 for further details 



LONGTERM RECEIVABLES 

Officials' Housing Loans - At amortised cost 

49,984 

58,712 

Less; Unamortisod Discount on Loans 

(B,2D0) 

(19,676) 

Balance 1 July 

(10,678) 

(13,673) 

Adjuslmenlforthe ported 

2,476 

2,995 


41,784 

48,034 

Leas: Current portion Iransromd to current receivables 

(7,585) 

(8,727) 

Officials Housing Loans - At amortised cost 

(7,585) 

(8,727) 


34,209 

39,306 

Less; Provision for Impairment of Long Term Receivables 

- 

- 

Total Long Term Roccivabica 

34,299 

39,306 


STAFF HOUSING LOANS 

Staff was entitled to housing loans which atlraci intcresi at 4% per annum and wHch ere repayable overa 
maximum period of 30 years. When a employee resigns, the oulstandlng amount must be settled. These loans 
are secured since the Coundl is the bond holder. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


16 INVENTORY 


2016 2015 

R R 


Consumabla Stores - SlationGry and materials - At cast 
Balance previously reported 
Correction ol Error- Note 34.05 

Total Inventory 

Consumable stores materials written down due to losses as klenlified during the annual stores counts. 
Consumable stores materials surplusses identif ed during Ihe aretual stores courris. 


No Inventory assets were pledged as secunty for liabilities. 

17 RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Sorv/co Racolvablas 
Water 
Electridty 
Refuse 
Sewerage 

Payments received In advance 

Total Service Receivables 
Less-. Provision for Impairment 

Net Service Receivables 

Other Recalvablos 
Sundry Receivables 
Rentals 
VAT 

Total Other Receivables 
Less: Provision for Impairment 

Less: Contribution to provision far VAT impairment of trade receivables Iram cuchango transactions 
Not Other Rocalvabics 


Total Net Reeelvables from Eichango Transaetions 
Agoing of Receivables from Exehango Transactions 


Cuirenl(0*30 days) 
31-60 Days 
61 • 60 Days 
+ 60 Days 

Total 


Currenl (0*30 days) 
31 -60 Days 
61 -60 Days 
+ 60 Days 

Tolal 


Wofasstr.Aoo/no 

Current (0-30 days) 
31 • 60 Days 
61 • 90 Days 
-r 50 Days 

Total 


fSeweraae): Aaoinn 

Current (0-30 days) 

31 -60 Days 
61 -60 Days 
+ 50 Days 

Total 

ISurtdrv Recahrablaal: Aaelna 

Current <0-30 days) 

31-60 Days 
61-90 Days 
+ 90 Days 

Total 

tVATl: Aaalna 

Current (0 - 30 days) 

31 -60 Days 
61 - 90 Days 
+ 90 Days 

Total 


fRontils); Atrefnn 

Current (0-30 days) 
31 -60 Days 
61 • 90 Days 
+ 90 Days 

Total 


527,836 527,836 


527,836 


527,036 

527,836 

. 


- 

- 


715,041 

624,785 

873,087 

444,679 

390,785 

210,446 

494,241 

485,306 

176,695 

189,306 

2,658,849 

1,954,525 

<840,385) 

<537,424) 

1,010,464 

1,417,101 


1,159,349 

810,570 

257,331 

328,735 

632,739 

802,390 

2,049,418 

1,741,895 

<257,331) 

(328,735) 

<376,139) 

(370,005) 

1,412,948 

1,034,955 

3,331,412 

2,452,056 


654,360 

377,302 

50,639 

(B,604) 

13,169 

11,774 

154,898 

64,208 

873,007 

444,679 


361,442 

378,665 

134,226 

63,438 

83,046 

39.689 

136,327 

142,694 

715,041 

624.7BS 


275,876 

160,205 

46,868 

51,417 

35,941 

12,781 

41.301 

(13,953) 

399,785 

210,440 


241,114 

220,516 

74,057 

53,976 

68,583 

34,408 

109,667 

176,105 

404,241 

405,306 


472,595 

1,034,955 

(224,385) 

686,754 

- 

1,159,349 

810,570 

253,600 

224,385 

379,139 

278,005 

632,739 

602,390 



5,339 

257,331 

323,397 

257,331 

320,735 
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10 



2016 

2016 


R 

R 

RECEIVABLES FROM NON^CHANGE TRANSACTIONS • - 



Scrv/co Receh/ablea 

Rales 

1.B63.0B4 

1.670.564 

Total Service Receivables 

1,063,064 

1,070,564 

Less: Provision for Impairment 

(1,059,069) 

(1,061,767) 

Net Service Receivables 

4,015 

0,737 

Total Not Receivables from Nan-Exchant)c Transactions 

Agclna of Receivables from Non-Exehanoc Transactions 

4,015 

0,797 

Warosir Aoalna 

Current (0 -30 days) 

4,015 

0,797 

31-60 Days 


6,971 

61-00 Days 

. 

13,075 

90 Days 

1,659.069 

1,841,721 

Total 

1,063,004 

1,670,564 

/Other Recelvablea): Aoelna 

Current (0-30 days) 

. 

. 

31-60 Days 

- 

- 

61-90 Days 

- 

- 

■r 90 Days 

• 

- 

Total 

• 

- 


Summarv of Rpcnlvnbln.s bv Ciislnmcr Classification 

Rosidcnilal, 

Other Debtors 

National and 

Total 


Indusiftal & 


Provincial 



Comnutrclal 


Govommeitt 



R-s 

R's 

R's 

R's 

2016 





Total Receivables 

4,634.404 

63.914 

1,653,433 

6,571,351 

Less: Provision far Impairment 

(2,956,765) 

. 


(2,056,765) 

Less: Provision for Impairment (VAT) 

(376,139) 

• 


(370,139) 

Total Heeovorable debtors by customer classification 

1,496,460 

63A14 

1,653,433 

3.239,427 

Summarv of Receivables bv CuslamnrClasnlflcalian 

Rosldonilal, 

Other Debtors 

Nallonal and 

Total 


Industrial 6i 


Provincial 



Commercial 


Govommeni 



R's 

R's 

R’s 

R's 

2015 





Total Rocolvabics 

4,374,622 

94,602 

1,097,560 

5,566,764 

Loss: Ptovlalon for Impairment 

(2,727.926) 



(2,727.626) 

Leas: Ptovlslon for Impairment (VAT) 

<376.0051 



(376,005) 

Total Roeovoniblo debtors by customer elasalfleallon 

1,268,691 

94,602 

1,097,560 

2,460,853 

RecBlvables Impaired 





2016 


Ezclungo 

Non-Exchange 

Total 



Transactions 

Transacllons 




R's 

R's 

R's 

Total 


1.097.716 

1,859.069 

2.95G.70S 

2015 


Eachsnge 

Non-Exchange 

Total 



TiansocUons 

Transactions 




R's 

R's 

R's 

Total 


066.159 

1,661.767 

2.727.926 

Monthly rate debts are required to be settled after 30 days, Inicrest Is charged on rales aner this dale at prime +1%. 



The fair value receivables appraximales their carrying amounls. 





Reconciliation of the Total doubtful debt orovlslen 



2016 

2015 




R 

R 

Balance at beginning of the year 



3,105,931 

3,443,246 

ConUibuUons lo provision 



22B,B59 

- 

VAT conihbullan lo ImpaIrmenI provision 



1,134 

134,306 

Impaimtenl wrilien off against provision 



- 

(471,620) 

Balance el end of year 



3,335,924 

3,105,931 
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13 OPERATI^G LEASE ARRANGEM5NTS 

Tho Municipality as Lessor 

Balance on 1 July 
Balance previously rcporlcd 

Operating Lease Asset previously year not recognised correctly - Note 34.0G and Note 34.07 
Operating Lease Asset tor the current year 
Balance previously reported 

Operating Lease Asset prcvleusly year not recognised correctly - Note 34i)6 and Note 3408 
Balance on 30 June 


31,561 


2.736 



40,405 


37,069 


The municipalily is leasing a 
The municipality la leasing a 
maximum ot lOls per year. 
The municipality is leasing a 
maximum of 10 % per year. 
The municipality is teasing a 
maximum of 10% per year. 
The municipality Is teasing a 
peryear. 

The municipalily is teasing a 
year. 


piece el land lo MTN fora period of 119 monlhsvritti escalations of 10% peryear. 
piece of land Id Vodacomfot aperiodol llOmonlhs with escalations of CPI with a 

piece of land lo Vodacom fora periodolGOmanlhswilhescalalionsof CPI with a 

piece of land Id Scntech for a period of 60 months with escaiaCons of CPI with a 

piece of land lo emerging farmers fora period of 60 monlhs with escalations of 6% 

advertising rights to Primedis lor a period of 36 months Mih escalations of 7% per 


2016 2D1S 

R R 

At the Statement ol Financial Pesilion dale, where the munidpallly acts as a lesser under operating teases, H will 
receive operating lease income as follows: 

Up lo 1 Year 376,852 339,354 

2 to 5 Years 955,263 1,209,244 

More man 5 Years 25,743 151,614 

Total Operating Lease Arrangements 1.360,858 1,700,212 


This lease income was determined from a canlracls that have a spedlic conditional income and dees aolirtclude 
lease Income which has a undetermined eondillcnalineonte. 

The lease Is In respect of land being leased by MTN until 2017. 

The lease Is In respect of lend being leosed by Vodecom until 2022. 

The lease Is In respect of lend being leosed by Vedaesm until 2017. 

The lease Is In respect of land being leosed by Sentcch uniB20i6. 

The lease Is In respect of land being leaeed by emerging larmers unlit 2019. 

The lease Is In rospeel of advertising hgnis by Pnmedia unIB August 2017. 

The munlelpsllty does net engage In any sub-lease arrangoments. 

The municipality did not receive any eoniingcrt rent during the year 


2016 2015 

R R 

20 CASH AND CASH EQUIVALENTS 

Assoui 

Call Inveslments Oeposils 22.604,624 22,125,577 

Primary Bank Accounl (Cash book) 649,026 250,669 

Total Cash and Cash Equivalents • Asads 29,253,650 22,378,445 


Cash and cash equivalents comprise cash held and short Icimdoposils. The canying amauni ol these assets 
approximates their fair value. 

Call Investments Deposits to an amount of R1 526 110 are hold Id fund Ihe Unspent Conditional Giants (201S: 
R1 004 727 ), 

Karceberg Municipality do not have a bank ovordrafl faciBly. 



2016 

2815 


R 

R 

The municipality has the following bank accounts: 



riirmnl Acnniint<i 



Carnarvon ABSA • Accounl Number 40 50 475 166 {Primary Banktecount); 

649,025 

250.859 


648,026 

250,869 

Carnarvon ABSA - Account Numbor 40 50 475 768 (Primary BartH AeeouttQ: 

Cash book balance at beginning of year 

250.069 

167,919 

Cash book balance at end of year 

649,026 

250,069 

Bank statement balance al beginning of year 

2,209,026 

1,612,054 

Bank statement balance al end at year 

1,723,000 

2,209.026 
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Call Inveslment DenoaHa 

Call investment deposits consist out of the tollowing accounts; 


2016 2016 2015 

R R R 

Baidi Ceftilicalcs 
(excL accruals) 


Account no. 

Place af invesiment 

Name of fund 




20-5772-3031 

ABSA 

Capita! Replacamenl Reserve 

11.347.812 

11,347.812 

11,347,012 

20-7477-93B0 

AQSA 

Housing Fund 

40.546 

40.546 

38,010 

20-7477-9360 

ABSA 

Job creation - OeBuK 

41.023 

41.023 

36,450 

20-7477-9360 

ABSA 

Land development 

17.614 

17.614 

16,514 

20-7477-9360 

ABSA 

Land dcvolopmeni 

16.072 

16,072 

15,060 

20-7477-9360 

ABSA 

Land development 

30.722 

30.722 

28,002 

00-670-543-9 

STANDARD BANK 

Civil Delenoe 

19.711 

19.745 

10,900 

92-6617-3395 

ABSA 

EPWP Vosburg dust 

. 

. 

208,797 

20-7477-9360 

ABSA 

CNIP KwaggakolkfVAT) 

648 

640 

609 

00-870-5536 

STANDARD BANK 

Sanitation InlercsWAT 

1.021,813 

1.021.813 

1,135,046 

20-7477-9360 

ABSA 

Electricity 

36,957 

3B.9S7 

34,647 

20-7477-9300 

ABSA 

WatorServices Plan 

3,455 

3.4SS 

3,239 

20-7477-9360 

ABSA 

CMIP-Saalpoort project 301 

3,793 

3,793 

3,556 

20-7477-9360 

ABSA 

EPWP - Paving/ Dcaning 

24.982 

24.902 

23,421 

20-7477-9360 

ABSA 

Lotto Carnarvon 

1.918 

1.910 

1,799 

20-7477-9300 

ABSA 

Lotto Vosburg 

33,838 

33.830 

31,723 

20-7477-9300 

ABSA 

Transfer Fees Sid>-Economic Housing 

142.264 

142.349 

133,356 

20-7477-9300 

ABSA 

VB Cleaning Project 

27.013 

27.013 

25,324 

20-7477-9300 

ABSA 

VAT - retention 

12,535 

12.535 

1 1 ,752 

52-1221-0064 

ABSA 

Youth Development 

93.632 

93.632 

93,632 

52-1221-0064 

ABSA 

Leave Fund 

2.SB9.S98 

2.589.590 

2,565,560 

52-0504-7305 

ABSA 

Relcnsion 

328.727 

328,727 

738,390 

52-1221-0064 

ABSA 

Prevision (or Employee beirefits 

4,000,000 

4,000.000 

4,000,000 

52-1221-0064 

ABSA 

Reserves 

352,116 

352,116 

352,116 

52-1221-0064 

08-071-0777 

ABSA 

STANDARD BANK 

General Account 

2.417,716 

2.417.716 

1,173,962 


22.604.565 22,504.624 22.125,577 


PROPERTY RATES 


2016 

R 


2015 

R 


Actual 

Rateable Land and Buildings 


13,400,074 


6,329,512 


Residential, Commercial Property 

12.682.041 

5,741,131 

State • Nollpnal / Pievineial Services 

718.033 

556,381 

Lesii Rcduetlons 

(465.446) 

(454,427) 

Less: Rebates 

(6.476.263) 

(1,677,372) 

Total Assessment Rales 

4,430,366 

4,197,712 

Vn/tm/fon* .an./iiff/i 



Rateable Land and Buildings 

I.OSt. 163,025 

1,966,790,026 

Rosidsntisl & Commarciol Property 

1,904.424,725 

1,509.040,625 

Slate • Nolional / Previnclal Services 

48.739,200 

46,739,200 

Total Assessment Rales 

1.951,163,925 

1,955,760,025 

Valuallonti .SO.Iitnit itllf- 


Valualion 

Residential 


232,603,400 

Slate 


20,912,800 

Slate; Agriculture 


25,626,400 

Agriculture 


1,449,690,600 

Municipal 


20,976,625 

Schlellantsln 


93,000 

Churches 


11,050,200 

infraslnjcture 


345,800 

Public Benefit Organisations 


2,346,000 

Cammonage 


176,000 

Commonage (rentals) 


13,290,900 

Infrastructure farms 


171,603,500 

Sport clubs 


901,500 

Total Property Valuallans 


1,951,163,925 


Assessment Ratos arc lavledonlhe values of Immovablo pmporlios. A Supphmiontaiy mil was performed 
during 2015/16. The tariffs appllcablo arc proclaimed by ^41 dated 1 Jura 2015. 


Rates are levied annually and arc payable after due dales. Infetesi is levied on monUity and annuattyoutslanding 
amounls at primo mte plus 1% after due dates. 
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NOTES ON THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 201 B 


GOVERNMENT GRANTS AND SUBSIDIES 


201C 201S 

R R 


22.01 


22.02 


22.03 


22.04 


22.05 


Unconditional Grants 

10,021.000 

15,096,0110 

Equitable Share - Refer to Note 22.01 

1 1G.021.OOQ [ 

1 15,096,000 j 

Conditional Grants 

11,763,367 

14,402,021 

Oepartment of Walor Affairs and Forestry i 

1,512.299 

2,706.7fla 

CMIP Kwaagakolk (VAT) 1 

. 

112,586 

Municipal Systems Improvcmcnl Gram 1 

B19,BS1 

826,753 

Sanitation - sewerage | 

99,327 

116,117 

Library Development Projects | 

1,309,000 

855,000 

Municipal Rnance Management Grant 

1,590,107 

1,617,259 

Municipal Infrastrucluro Grant 

5,174,737 

6,956,434 

Expanded Public Works Program (PWPG) 

975,753 

1,000,000 

Expanded Public Works Program (EPWP Incentive) 

2B2,402 

289,084 

Total Government Grants and Subsidies 

29,704,367 

29,570,021 

Government Grants and Subsidies - Capital 

7.042,151 

10,026,175 

Government Grants and Subsidies - Operating 

22,742,216 

19,551,046 


29,704,367 

29,570,021 

The municipality docs not expect any signifieani changes to the level of granis, except MSIG. 



Revenue recognised per vote as required by Section 123(c) of the MFMA 

Equitable share 

18,021.000 

15,096,000 

Executive & Council 

4,413,719 

7,330.719 

Budget & Treasury 

7,349,848 

7,143,302 

Waste Water Management 

. 

. 

Water 

. 

* 

Electricity 

- 



29,704,307 

29,570,021 

Equilablo share 

In terms of Ihe Conslilutlon, this grant Is used to subsidise Ihe prevision of basic services to indigent households. 

All reglslered IndigenU receive lOIttfree water and SOkwheleetricity per month, which is funded from this gram. 

All reglslered Indigents receive a monthly subsidy as per approved budget, furtded from this grant Intern 
subsidies is based on Ihe cost of boeic services for the geographical area concerned and range from R396 per 
month to R607 permonth.{201S: R2S9 permohth to RS84 per month) 

Grants received 

18.021,000 

15,090,000 

Conditions mol 

(10.021,000) 

(15,096,000) 

Conditions still to be mol 

- 

- 

The Equilablo Share is the unconditionsl share of inc revenue raised nationally and is being allocaled in terms of 
Section 214 ef Ihe Conslltullon (Act tOS of 1995) to the municipality by the National Treasury. 



Municipal Infrastrueiure Grant (MIG) 

Grants recolvsd 

S.82S.QOO 

7,646,000 

Condilfons met 

(BS3.263) 

(S05,37Q) 

Condlllons met • Capital 

(5,174.737) 

(6,942,624) 

Condilions sllll lo be met 

• 

- 

The gram was used to upgrade Infrastrueiure in me Kareeberg areas. 



Local Government Financial Management Grant (PMG) 

Grants received 

I.BDO.DOO 

1,600,000 

Conditions mol 

(1,775,658) 

(1,600,000) 

Conditions met -Capital 

(24,342) 

- 

Conditions still to be met 

- 

. 

The Ftnanoial Management Grant is paid by National Treasury lomunicipalHios to holp Implement Ihe financial 
reforms required by Iho Municipal Flnanco Managcmenl Act (MFMA), 2003. The FMG Grant also pays (or the 
cost of the Financial Management Inlemship Programme (e.g. salary (rests dI the Financial Uanagcmonl Interns). 



Municipal Systems Imprevemcnl Grant 

Grants received 

930,000 

934,000 

Conditions met 

(005,368) 

(934,000) 

Condidons mol • Caollal 

(24,614) 

• 

Conditions still to be met 

- 

- 

The MSIG was used for building In-house capacity to perform municipal luncbiMis and slabihse bisUtutlonal and 
governance systems. 



Library Devolopment Prsjects 

Grants received 

1,309,000 

055,000 

Conditions met 

(1.176,680) 

(715,207) 

Conditions met - Capital 

(132,120) 

(139,793) 

Conditions sllll to be mot 

- 

• 


The smnl was used for Iho devolopment of libraries in ihe Kareebetg area. 
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22 GOVERNMENT GRANTS AND SUBSIDIES (CONTINUE) 

2ZGG Youth DevBlopmont 

Opening balance 
. Grants received 

Condilions still Id be met 

The grant wilt be used for youth dcvelopmcnl related Issues in Ihe Kareeberg area. 

22.07 Expanded Public Works Program 

Opening balance 
Grants received 
Conditions met 
Conditions met- Capital 

Conditions still to be me( 

The grant was used rorlnfraslniclurc dcvclcpmertlin the Kareeberg area. (Camaivan) 

22.01! Expanded Public Works Program (R1m) 

Grants received 
Condilions met 
Condilions met • Caoltal 

Condilicns slill to be met 

The grant was used tor labour (for example security services) in the Kareeberg area. 

22.09 Job Creation Dq Butt 

Opening balance 
Interest received 

Conditions still to be met 

The grant will be used (or job creation in Ihe Kareeberg area (Carnarvon) 

22.10 (.and Development 

Opening balance 
Interest received 

Condilions still to be met 

The grant will bo used for a land development plart in the Kareeberg area. 

22.11 Civil Defence 

Opening balance 
Intorcal roeelvod 

Canditlons elill to be met 

The granl will be used fer civil defence In the Kareeberg area. 

2Z12 CMIP Kwaggakolk (VAT) 

Opening balance 
Inleresl roeolved 
Conditions met 
Canditlons still to be mol 

The grant will be used far a water pniect In the Kareeberg area. (Vanwykevici) 

2Z12 Sanitation • aewerage 

Opening balance 
Condilone met 
Condiliane mot - Capital 

Condilisns slill la Be met 

The grant will be used for a sanitation maintonance in the Kareeberg area. 

2Z14 Elactricliy 

Opening balance 
Inleresl received 

Conditions slill to be met 

The grant will be used far electncily Infraslniclure developmeni In the Kareeberg aieo. (Schiottontein) 

2Z1S WalerSarvlcc Plan 

Opening balance 
Inleresl received 

Condilicns slill la bo met 

The grant will be used for a water service plan In the Karooborg arcs. 

22.16 CMIP-SaaipoortpmlGctSOI 

Opening balance 
Inleresl received 

Condriions slill to bo met 

The granl will be used for a bore hole water project In the Kareeberg area. (Carnarvon) 

22.17 Paving Projects 

Opening balance 
Interest received 

Conditions still to bo mol 

The grant will be used for a extended public works program m tha KamcboiB area. 


1.000,000 

( 1 , 000 , 000 ) 


1.135,046 

(113,223) 


1,256,137 

(123,001) 
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• GOVERNMENT GRANTS AND SUBSIDIES (CONTtNUE) . .. 

22.10 Lotto Carnarvon 

Opening balance 
Interest received 

Conditions still to be met 

The grant will be used for Lolto preiecls in the Kareeberg area. {Sport equipment) 

22.19 LottoVosburg 

Opening balance 
Interest received 

Condiliens still to be met 

The grant will be used for Lotto prciccts in the Kareeberg area. (Equipment) 

22.20 Transfer Fees Sub-Economie 

Opening balance 
Interest received 

Conditions still to be met 

The grant will be used (or transfer fees of sub-economic houses In the Kareeberg area. 

22.21 Cleaning Projeel Vosburg 

Opening balance 
Interest received 

Conditions still to be met 

The grant will be used for a cleaning proiect in the Kareeberg area. 

22.22 VAT -Retention 

Opening balance 
Interest received 

Conditlong still to be met 

The grant will be used for maintenance in the Kareeberg area. 

22.23 Saalpoort pipe lino • Department of Water Affairs and Forestry 

Grants neelved 
Conditions met 
Conditions met - Capllal 

Conditions still lo be met 

The grant will be used (or Infraslnicturo (pipeline Vanwyksvlel • Carnarvon) In the Kareeberg area. 

22.24 Sehlelfontoln tanks • Oepatlment of Walor Affaire and Forestry 

Grants reeelvsd 
Conditions mot 

Conditions still to Be mat 

The grant will bo used (or Installation of water tanks at individual households in the Kareeberg area. 

22.25 Department of Water Affairs and Forestry: Donation 

Grants received 
Conditions met - Capllal 

Conditions still to be met 

The donellon was for JeJo tanks In Van Wyksviei. 

22.29 Department of Sport: Donallen 

Grants received 
Conditions met - Capllal 

Conditions still to bo met 

The donation was for gym equipment at the play grounds in Carnarvon. 

22.27 Total Grants 

Opening balance 
Inlorest received 
Grants received 
Conditions met 
CondiUons mel - Capital 

CondiBons still to be met 


SERVICE CHARGES 

Electricity 

Service Charges 

Water 

Service Charges 

Refuse ramovel 
Service Charges 

Sewerage and Sanitalian Charges 
Service Charges 

Total Service Charges 


2D1E 2015 

R R 


1,799 1,710 

119 01 


1,910 


1,799 


31,723 30,291 

2.115 1,432 


33,038 31,723 


133,355 127,024 

0,994 6,332 


142,349 


133,356 


25,324 24,101 

1,BB9 1,143 


27,013 25,324 


11,752 11,221 

7B3 S30 

12,535 11,752 


1.621,091 

(198,002) 

(1.422,095) 


90.211 

(90,211) 


47,424 

(47,424) 


314,899 

(314,899) 


1,904,727 

25.412 

30,961,625 

(23,959,180) 

(7,404.475) 


1,529,110 


2,420,905 

19,265 

27,533,000 

(20,749,056) 

(7,319,387) 


1,904,727 


2D1G 2D1S 

R R 


8,819,900 

7,617,894 

1 8,919,008 II 

7,617,094 1 

4,535,391 

4,310,992 

1 4,535.391 II 

4,318,992 1 

3,601,057 

3,414,462 

1 3,001,057 II 

3,414.462 1 

2,802,900 

2,598,446 

1 2,802,900 II 

2,598,446 | 


19,758,336 

17.349.794 
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2D1Q 2015 

24 OTHER HEVEWUE • - . • - 


Apolicalion Specilic Registrations 

2,056 

1,666 

Building Fees 

750 

650 

Photocopies 

4,594 

4,325 

Grave Fees 

12,560 

6,630 

Searching Fees 

2,635 

2,630 

Scrap metal sale 


19,474 

Encroachment 

920 

917 

Cement block Sales 

2,590 

1,620 

Pond Fees 

50 

620 

Refuse Bags Sold 

2,073 

2.246 

Conneclion Fees 

160 

ICO 

Gain duo to addilians on Biolaglcal assets 

42222 

46,600 

Valuation Conjlicales 

410 

460 

Grant VAT Income 

1.216.964 

1,576,011 

Electricity caravan park 

141 

573 

income IGRAP 2 • Rehabilltalion Costs 

. 

689,921 

Reversal of Impairment (Revenue) 

39,761 

4,007 

Total Other Income 

1.320,105 

2,360,990 

FAIR VALUE ADJUSTMENTS 

Unamcrtlsed Discount - Interest - LT Receivables 

2,476 

2,995 


2.47B 

2,995 

EMPLOYEE RELATED COSTS 

Other Allowances 


900 

Salaries & Wages 

13,657.467 

13,160,454 

Leave Reserve Fund 

422.920 

245,757 

Personnel Conlribulfons 

2,040,330 

1,963,053 

Skill Oevelopmenl Levy 

162,216 

155.149 

Bargaining Council 

5,960 

6,061 

Pension Gratlficalian 

444 

444 

UIF 

96,546 

96.629 

Perfcrmanco Bonuses 

420,663 

164,620 

^nual Bonuses 

2,669 

14,169 

Contnbullon to Employoo Sonoflla • Lang Servica Awards • Note 3 

76,000 

62,696 

Contribution to Employoo Bonofits • Post Retirement Medical • Note 3 

214,000 

342,612 


17,101,451 

16,252,666 

Laas; Employoo Costa allocaledelsowhoro 


■ 

Total Employee Rolaled Coals 

17,101,451 

16,252,966 


KEY MANAGEMENT PERSONNEL 


Municipal Monger Is appointed on a 4 1/2-vearfi(edcontmcL There arc no post-employment or lerminallon 
bonofits payable to him at the end of the contract ported. 

REMUNERATION OP KEY MANAGEMENT PERSONNEL 


ficmunantlon efOio Municipal Manager. Mr W. deBniln 


Salary and Parlomtanca Bonus 

1.040,070 

660.200 

UIF 

i,7as 

1,705 

Bargaining Council 

B7 

81 

Total 

1.041,942 

602,006 

Remuneration oltha Chief Finance OffleecMr. P.B. Rosaauw 

Salary and Bonus, Performance Benue 

644,960 

674,392 

Travel Allcwanca 

156,972 

146,700 

Pension 

107.235 

102,455 

Medical 

45.746 

41,796 

UIP 

1,705 

1,765 

Bargaining Council 

87 

61 

Cell phone (VAT Included) 

16,000 

16,000 

Total 

1.174.607 

985,209 

/?emunor>Tt/on of Chief QperaUona Manager. Mr. A.P.F. van Schelkwyk 

Salary and Bonus, Performance Bonus 

B15.744 

763,139 

Travel Allowance 

156,972 

146,700 

Pension 

112,443 

107,432 

Medical 

46,452 

43,416 

UIF 

1,785 

1,705 

Bargaining Council 

B7 

61 

Cell phone (VAT Included) 

24,000 

24,000 

Total 

1,157,483 

1,066,554 


RemunantUon of Head: Corporate ServleoatMr. N.J. vanZyl 


Salary and Bonus, Performance Bonus 

770,058 

656,667 

Travel Allowance 

156,972 

146,700 

Pension 

107,235 

97,670 

Medical 

35,997 

34,992 

UIF 

1,705 

1,795 

Bargaining Council 

67 

91 

Cell phone (VAT Included) 

16,000 

19,009 

Total 

1,090,935 

959,315 
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2D16 2015 

R , . R 

27 REMUNERATION OF COUNCILLORS 


Mayor 

Mr N.l. Thus 

709 76S 

672 763 

Councillor 

Mr J.EJ. Hoorn 

213 B39 

201 629 

Councillor 

Mr J. Home 

213 939 

201 629 

Councillor 

Mr D.P. Jason 

213 939 

201 629 

Councillor 

Ms 0. Qlifani 

213 939 

201 629 

Councillor 

Ms E.L Riley 

213 939 

201 629 

Councillor 

Mr P. Viviors 

213 939 

201 629 

Councillors' Cell phones 


135 BSS 

136 374 


Total Councillors' Romuncratlon 

In-kind Bonofits 

The Mayor Is fulllime. He (s provided wllh an atrico at the cast el Hie Coumll. 

2129 257 

2 020110 

Cor1i(icallan bytho Municipal Manigor 

1 certify that the remuneralion of Councillors and In-kind benclils ere within the upper limtlsoMhc framework 
envisaged in Section 219 of IheConstllulion, road wHhthe Remuneralion el Public Office Bearors Act and the 

Minister ol Provincial and Local Government's determinalion in accordance with Government Notice 39S4fl, dated 
21/12/2015. 

Signed: Municipal Manager 



□Ear IMPAIRMENT 

Long lerm Receivables - Nolo 15 


. 

Receivables from exchange Iransacllons - Note 17 

226 659 


Receivables from non-oxchanga Iransacllcns - Note IB 

- 

• 

Debt Impairment recognised In statement ef financial porformanco 

226 859 

• 

DEPRECIATION AND AMGRTISATIGN 

Properly, plariland equipment 

3 24eS64 

2 939 237 

Intangible assels 

6 443 

BB13 

Inveslmenl property esrriod at coet 

12 364 

12 330 

Capitalised ResloraUon Cost 

135 933 

157 501 


3 409 623 

3 1B5 BBI 

FINANCE CHARGES 



Post Rotlremont Chargee 

710 000 

726 3B6 

LandPl sites 

1 279 330 

144 742 

Total flnanea charges 

1 969 330 

873128 

BULK PURCHASES 

ElBctrfelty bulk purchases 

9 515 667 

3 532 727 

Elaelrfelly alslrtbutlon losses 

(BOB 553) 

(413 5B3) 

Total Bulk Pufphasas 

8 627 114 

8116144 

GRANTS AND SUBSIDIES 

Indigent Subsidies 

aS7SB21 

&01S446 

Total Grants and Subsidies 

a 675 621 

001D446 

GENERAL EXPENSES 

AdvorUsemenl, printing & stationary 

270 219 

203 SB2 

Animal Feeds 

59 422 

122 213 

Audil Costs 

1 70a 7BB 

2 240 071 

Bank charges 

136 965 

134 267 

Contpensailon Insurance 

315049 

135 409 

Chemicals 

79 9B5 

Z102B1 

Cleaning supplies 

74 057 

62 334 

Consullallon Pees 

1 601 752 

650 655 

Eleclrlcily Esliom 

310 662 

291 519 

Fuel & Oil 

591 735 

772 995 

Insurance 

134 640 

178 954 

Legal costs 

43 BCD 

24 643 

Mambcrshlp for assedations 

500 ODD 

500 000 

Other General Expenses 

626 547 

461 226 

Refuse bag purchases 

36 367 

135 ODD 

SIrocI Lighting 

323 602 

261 657 

Subsistence and Travelling 

B31 640 

949 602 

Telephone & Poslago 

416 195 

362 761 

Uniforms 

149 BD2 

34 306 

General Expenses 

II29fi42E 

7 972 040 


□Iher General Expenses include admlnlslralive and tcclinicsl cxpensosoHieiwsonotpiiivkled lorinlheUne- 
lletns of the Slalemcnt of Financial PerlormancG. This Include Herns such as vehicle licenses, cleaning malariols, 
valuation costs, felreshmcnla, waler services lees and worltmen compensation. 
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CORRECTION OF ERROR IN TERMS OF GRAP 3 

34.01 Pfoporty, PInnt and Equlpiiitiftl - - - . 

Balance previously reported 

First time recognision of Property, Plant and Equipment - NoM 34.07 and 10 
Total 

34.02 Non-Current Provisions 
Balance previously reported 

Incorrect amount of Landfill site provision contribullon against accumulated surplus as at 30 June 2014 - Mole 344)7 
and 4 

Inconect amount of Landfill site provision contribution against Capitalised Resloratian Cost as al 30 June 2014 - 
Note 34.03 and 4 

Incorrect amount on calculation of Landnil site provision increase against finance charges during 2014/15 - Note 
34.0Sand4 

Ccmcct amount of Landfill site provision contribullon against accumulaled surplus as at 30 June 2014 -Note 34.07 
and 4 

Correct amount of Landfill site provision contnbulion against Capilallsed Restoration Castas at 30 June 2014- 
Noto 34.03 and 4 

Correct amount on calculation of Landfill site provision increase aguitsi fmanco charges during 2014/15 - Note 
34.0Q and 4 

IncQtTcci amount on calculation of acquisitions on CatulaRsed Restoration Cost during 2014/15- Note 34.08 and 
34.03 and 4 

Correct amount on calculation of Landfill she provision Increase in Estimate during 20)4/15 - Note 34,03 and 4 
Total 

34.03 Capitalised Resloratian Cost 
Balance previously reported 

Incorrccl amount of Landfill site provision cantribullon against Capilallsed Resloraben CcM as al 30 June 2014 - 
Note 34.02 and 14 

Incorrccl amount on calculation al accumulated depreciation on Capitalised Rcsiorallon Costas al 30 June 2014- 
Note 34.07 and 14 

Incarrecl amount on calculation of accumulated impairment on CapHalisod Restoralion Cesi as al 30 June 2014 • 
Note 34.07 and 14 

Incdtroet amount on calculation of acquisitions on Capitalised Restoralion Cost during 2014/15 - Nolo 34.09 and 
34.02 and 14 

Incarreet amount on ealeulotisn of deprselallon on CQpilslisedRcsioral>onCosldunng20l4/lS- Note 34.08 and 
14 

Incorrect amount on ealculalion of fmpairmenl on Capitalised Restoration Cost during 20 t4/IS • Note 34.08 and 
14 

Correct amount of Londlilj silo prevision contribulion against Capitalised Restoralion Cost as at 30 June 2014 • 
Ndto 34.02 end 14 

Correct amount on calculation of accumulated dcpreoallon on Captlahsed Resloratian Cost as al 30 June 2014 • 
Note 34.07 and 14 

Correct amount on calculation of accumulated impairment on Capilallsed Rcsiorallon Cosi as al 30 Juno 2014 • 
Nolo 34.07 and 14 

Correct amount on oalculatien of additions on Capitalised Restoration Cosi during 2014/tS • Nole 34.02 and 14 
Correct amount on ealeulBtion of dopreeialion on Capitalised ResloratlonCosi during 2014/lS • Note 34.08 and 
14 

Cdtrecl amount on calculation of impairment on Copliaiised Resioralion Cost during 2014/15- Note 34.06 and 14 

Tout 

34.04 Investment Property 
Balance provlousfy reported 

Corraciion on caieulatlan of Inveslment Property cost IIB 30 June 214 - Nole 34.07 and It 
Total 

34.05 Invenlary 

Balance previously ruportitd 

First time rocognision of Inventory - Nole 34.08 and 16 

Total 

34.06 Cpcrallng Lease Asset 
Balance previously reported 

Operating Lease Asset previousfyycar not recognised correctly- Nole 34.07 and 19 
Operating Lease Asset previously year not recognised correctly -Nole 34.08 and 19 

Total 

34.07 Accumulated Surplusf{Def1cll) 

Balance previously reported 

Correcllcn on calculation of Invcalmcnl Property cost tIB 30 Jurw 214 -Nole 34.04 and II 
First time recognision ofFropedy, Plant and Equipment - Nole 34.01 and 10 
Operating Lease Asset previously year not recognised correctly- Nolo 34.06 ond 19 

Incoirecl amount of Landfill she provision contribullon againslaccutniJsled surplus os al30June 2014- Noto 34.02 
and 4 

Correct amount of Landfill silo provision conlribubon against accumulaled surplus as at 38 June 2014 -Hole 34.02 
and 4 

incarreet amount on calculatian of accumulated depreciation on CapHaliscd Rcsltnalion Cost as al 30 June 2014- 
Noto 34.03 ond 14 

Inconect amount on calculation of accumulated ImpalimentonCaprtarised Restoralion Cost as at 30 June 2014- 
Note 34.03 and 14 

Correct amount on calculation of accumulated depredation on CapilaRscd RosloraOon Cost as al 30 June 2014 - 
Note 34.03 and f4 

Corred amount on calculation of accumulaled impaimient ort Capitalised Resioralion Cost as al 30 June 2014 • 
Note 34.03 and 14 

Total 


2015 

R 

106.050.42G 

(226,200) 

105,1124.226 

2.304,550 

(1,662.408) 

(000,996) 

(144,742) 

14,571.592 

6,067,577 

1,081,012 

603,668 

(154,159) 

21.565,021 

706,745 

(000,996) 

123,838 

58,266 

(86,253) 

20,487 

(4,087) 

6,067,577 

(2,142,235) 

(388,486) 

(154,158) 

(142,585) 

30,526 

3,272,626 


15.482.392 
(19,000) 

15.483.392 


527,836 

527,036 


35,132 

2.046 

491 

37,663 


118,915,233 

(19,000) 

(226,200) 

2.046 

1,862,408 

(14,571,592) 

123,030 

58,266 

(2,142,235) 

(386,406) 

103,617,419 
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34 CORRECTION OF ERROR IN TERMS OF GRAP 3 (CONTINUEl 

34.00 Statement of Financial Performance 


2015 

R 


Balance previously reported 


7,700,959 

Operating Lease Asset previously year not recognised correctly - Hole 34.06 and 19 


491 

First lime recognision oi Inventory (Repairs and Maintenance) - Note 34.05 and 16 


527,036 

Incorrect amount on calculation of LandOll site provision Incroasoagainslfinance charges during 2014/15 - Note 
34.02 and 4 


144,742 

Correct amount on calculation oi Landfill slle provision increase against nnancethar9esduting20l4/1S- Note 
34.02 and 4 


(1.051,012) 

Incorrecl amount on calculation of acquisitions on Capitalised Restoration Cost during 2014/15- Note 34.03 and 
34.02 and 14 


(659,921) 

Incorrect amount on calculation of deprea'ation on Capitalised Restoration Cost during 20I4IIS -Note 34.03 and 

14 


20,407 

Incorrect amount on calculation of impalpnenlon CapilaRsed Restoration Cnst during 2014/15- Note 34.03 and 

14 


(4,007) 

Coned amount on calculallon of depreciation on Capitalised Restoration Cost during 2014/15- Note 34.03 and 

14 


(142.595) 

Correct amount on calculalion of Impairment on Capitalised Restoration Cost during 20f4ft5 • Note 34.03 and 14 


30,526 

Total 


9,597,129 


2016 

R 

2D15 

R 

RECCNCILIATiaN BETWEEN NET SURPLUSf(DEFICIT) FORTHEYE/kR AND CASH 
GENERATEDf(ABSORBED) BY OPERATIONS 



Surplus for Ihe year 

Adluslmcnts for 

4.470,763 

6,597,126 

Depreciation 

3.399,160 

3,159,059 

Amortisation of Intangible Assets 

6,443 

6,013 

Contribution to Capitalised Restaration Cast 

799,956 

123,633 

(Gain)ILoss on disposal of property, plant and equipment 

1,509 

41,936 

Impairments 

10,245 

- 

Csniribulion frsm/lo employee benefits - non-current 

1,000,000 

1,133.006 

Centribullen from/lo omployeo benefits - nan-current • ospenditura Incurred 

(495,504) 

(306,156) 

Canlributian from/lo employee benefits - nan-currcnl • aOuarisI losses 

(00.235) 

93,000 

Caniributien frerrVlo employac benefits • non-current • actuarial g»ns 

144,564 

(665,727) 

Coniributian to employee bcnelits - current 

646,450 

424,766 

Canlributian to employee benelits - current- eipenditure tneucrod 

(626,715) 

(406,034) 

Centribulion la previsions - non-curreal • Rehabilitation of LsndOII-siics 

(839,739) 

(154,159) 

Contribution to previsions - non-curreol • Unwinding of disoeunicd Interest 

t.279,336 

1,051,012 

Contribution to provisions - bad debt 

226,559 


Contribution to provisions - VAT Impalrmem 

1,134 

134.306 

Unamorttsod diaoouni - Interest - Revenue 

(2.475) 

(2,SS5) 

Contributed PPE 

(362,323) 

• 

Bad debt written off 


(471,620) 

Increaae/CDooreosc) In Unspent Conditional Govommeni Grants artd Receipts 

(376,619) 

(516,175) 

Operating loeao Income accrued 

(2.736) 

(6,100) 

Operating Surplus/COeficit) bofero changes In working capilsi 

9.392,337 

10,265,385 

Chnngoa in working capital 

(1.426.B40) 

(452,056) 

Inereaee/IDeeroaae) In Payables from eiehange transactions 

(422.274) 

197,245 

(Increasoj/Dec/oage In Invenlsry 


(527,036) 

(Inc/easel/Decrease In Trade Receivables from etehango transecilons 

(1.012,047) 

(657,941) 

(Increasel/Deaease In Other Receivables from non-eiohango transactions 

7,450 

506,475 

Cash gsnarotod/{absortedj by operations 

7,565,456 

5,763,329 

CASH AND CASH EQUIVALENTS 



Cash and cash equivalents Included in the cash flow statement comprise the following: 



Call Inveslmsnts Deposits • Note 20 

22,604,624 

22,125,577 

Bank - Note 20 

645,026 

250,560 

Total cash and cash cquivalenta 

23,253,950 

22,379,445 

RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 



Cash and Cash Equivalents - Note 36 

23,253,650 

22,376,445 


23,253,650 

22,376,445 

Less: 

1,563,656 

1,942,738 

Unspent Conditional Grants- Note 0 I 

1,526,110 

1,904,727 

Cash Portion of Housing Development Fund - Note 2 \ 

40,546 

38,010 

Nat cash resources available for Internal distribution 

Allocated to: 

21,684,994 

20,433,707 

Capital Replacement Reserve 

(11,347,012) 

(11.347,812) 

Relcnsion 

(328,727) 

(738,390) 

Pmvision for Employee bonefils 

(4,000,000) 

(4,000,000) 

Reserves 

(352,116) 

(352,118) 

Stalf Leave, Performance Managemcnl Bonus, Long Service 

(2,559,590) 

(2,565,560) 

Rosourcos available forworking capital raquiramonts 

3,066,742 

1,429,530 
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rJOTES ON THE FINANCtAL STATEEHENTS FOR TOE YEAR ENDED 30 JUNE 2016 


UNAUTHORISED, IRREGULAR. FRUITLESS AND WASTEFUL EXPOUDITURE DISALLOWED 
3D,D1 Unaulhorlscd cKoen dllure 

Reconcilialion of unaulhcrised eipenditure: 

Opening balance 

UnaulhorisGd eipenditure current year- capital S,B3S 2,102,597 

Unauthorised openditure current year -operating . 300,070 

Wrillen off supported by council (B.OQS) (2,790,665) 

Transfer to receivables for recovery 

Unauthorised eipcndiluro awaiting authorisalion 


Incident 

□Iscipllnarv alepstcrimtnal oreceerfinos 


None 



2016 

2016 

2016 

2016 


R 

R 

R 

R 


(Aetuall 

(Budget) 

IVariance) 

(Unauthorised) 

Unauthorised einendlturc current vear-oDersHnn 





Executive & Council 

20,097,420 

23,510,586 

(3.413,159) 


Budget & Treasury 

B.72D.31S 

9.092,394 

(372.079) 

. 

Corporate Services 

2.399.206 

2.736.507 

(337.221) 


Planning & Development 

. 

. 


. 

Health 

30.000 

46.966 

(10,957) 

. 

Community 6 Social Services 

797.626 

1.374.962 

(577,356) 

. 

Housing 


. 


. 

Public Safety 

74.336 

74.942 

(606) 


Sport & Rccreallon 

623.192 

724.964 

(101,772) 

. 

Environmental Preloct'on 


, 

. 


Waste Uanagcmcnl 

3,055.736 

3.449.705 

(394,049) 


Waste Water Management 

3,344.206 

3.344.414 

(209) 


Road Transport 

3.128,936 

3.302.043 

(253.107) 


Water 

1,597.573 

1,679A23 

{81,950) 


Electricity 

9.955.105 

10,352.736 

(397.631) 



53,031.747 

59.771.A42 

(5,940,035) 

- 

Unaulhorisod ninnndlliim nitrmni uear- caoltal 

3016 

3016 

2016 

2010 


R 

R 

R 

R 


(Actual) 

(Budget) 

(Variancel 

(Unaulherised) 

Executive & Council 


. 



Budget & Treasury 

237.966 

265.944 

(27,970) 


Corporate Services 


. 



Planning A Development 


. 



Heollh 


. 



Community A Social Services 

322.744 

355.656 

(32.912) 


Housing 


. 



Public Safety 


. 



Sport A Recreation 

3,933.700 

4,256.732 

(323,032) 


Environmental Prelection 


. 



Waelo Manegement 


. 



Waste Water Monagemenl 

e.ees 

. 

6,905 

0,085 

Road Transport 

1.445,533 

1.599,787 

(154,254) 


Water 

1.469.512 

3.907,000 

(2.437,499) 


Elsclriclly 


. 




7.416.340 

10.365,119 

(2,966,779) 

D,8D5 


3B.02 Ffulllati and waitaful Bioandilura 

Racondiiatlan of fruillese and wasteful exoondliure: 

Opening balance 

Fruitless and wasteful oipendiiure eurranl year 

Wrillen off supported by eounell 

Transfer to receivables for recovery • not condoned 

Fruilless and wasteful expendilure awaiting candanemeni 


Incident 

OlsclBlInacv sleDefcitmlnal eroceedinns 

Nona 

Nont 


30.03 IrraoularoxDcnditurp 

Reconcillatian of Irragular expendilure: 

Opening balance 

Irregular expenditure - prior year IdcnLifiad In current year 

Irregular expenditure current year 

Wrillen off supported by council 

Transfer to receivables for recovery- not condoned 

Incgular cxpsndilure awaiting condonement 


Incident 

DlsclDllnarv stsosfciimlnal oroeccdlnas 

Nano 

None 


30. 04 Material Losses 


Electricity distribution tosses 
Units purposed (Kwh) 

• Units lost during distribution (Kwh) 

• Percentage lost during distribution 


6,491,512 

792,920 

9.341!> 


8,337,099 

404,140 

4.05% 
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ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

33.01 Coniribtilloiis lo ofoanisiid local aovemmeiil- fMFMA 125 (1 Hb» - SALGA CONTRIBUTIONS 

Ccuncll subscriptions 
Amount paid - current year 

Balance unpaid (included In credllors) 

39.02 Audit fees - IMFMA 125 M llbll teiel. VATl 
Cument year audit fee 

External Audit - Audilor-General 
Amount paid - current year 
Balance unpaid (included in creditors) 

39.03 VAT.rMFMA125t1llbll 

Opening balance 

Amounis received - currcnl year 

Amounts claimed - current year (payable) 

Amounis received - previous year 

Closing balance 

VAT Is payable on the receipts basis. Only once payment is recenredlrem debtors is VAT 
paid over to SARS. 

39.04 PAYE. SDL and UIF . fMFMA 125 M llbll 

Current year payroll deductions and Council Cantnbutions 
Amount paid - current year 

Balance unpaid (Included In credllors) 

39.05 Pension and Medical Aid Deductions - fMFMA 125 IllfbH 

Current year payroll deductions and Council Contributions 
Amount paid • currcnl year 

LA. Health 
Munimed 

Capo Pension Fund 
Kosmed 

Cape Joint Retimmsnt Fund 
SAMWU Provident Fund 

Balance unpaid (Included in creditors) 

30,00 Cauneillof'samiar consumer accounts .IMFMA 129 It K bit 

The renewing Ccunelllon had arroar accounts for mere than 90 days as at 30 Ju(>e20l6r 

None 

Total Councillor Arroar Consumer Accounts 
39.07 Quotations awarded - SBcUen 47 . SuodIv Cheln Management 
None 


500,000 500,000 

(SOO.ODQ) (500,000) 


- 

- 

2Q1G 

2D1S 

R 

R 

1.789,788 

2,240,071 

] 1.780,788 II 

2,240,071 1 

(1.780,708) 

(2,240,071) 

. 

. 


3,120,061 

2.800,344 

(3,509,593) 

(3,740,697) 

- 

829,098 

(1,329,005) 

(940,353) 


2.832,505 

2,479,810 

(2,832,5061 

(2,479.810) 




(3,810,543) 

3,419.156 

3,018,543 

(3,419,186) 

451.704 

(424,065) 

442,442 

(451,106) 

634,391 

(610,504) 

1,739,668 

(1,529,353) 

350,039 

(306,055) 





2016 

2015 

R 

R 

Outstanding 


more than 90 

Oulstandlng more than 

days 

90 days 

• 


39.00 Deviations - Section 36(21 - Supply Chain Mananamonl 



Less than 
Rgo.aoo 

Between R30.001 
and R200,000 

Between 
R20D,D01 and 
R2.0DO,DQO 

Merc than R2, 009,001 

Sole provider 

39.808 

267.393 

. 


Em etgoncy cases 

44.601 

• 

. 


Avallabllily 

103.927 

• 

. 


LimlledQualallcns 

62JZ7 

- 

. 


Advertising Period 

- 

233.217 

. 


Not Thtofl Quotations received (Advcrtlscmcnll 

106.376 

670.762 

1.381.909 


Not cheapest quotation excepted 

46.360 

. 

. 

. 

Direct appointment wilhoul tender 

- 

• 

1,530.132 


AddiUonel work by appointed cantrector 

7.358 


725.564 


Rotation of repair work 

16.463 




DevlaUon on tender 

10.898 

187,587 



Direct Leasing 

4.275 

. 



Regulation 32 

- 

. 

313,307 


Donation in terms of Section 2, Asset Selling Policy 

4.040 

. 

. 


Donation • wilhout pollcv 

6.000 

. 

. 


Service provider 

335.687 

360.SQS 

273,600 



790.122 

1.719.463 

4,224,511 
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CAPITAL COMMITMENTS 


2D16 2015 

R R 


Commllmonts in respect of capiliil expenditure: 

Approved and contracted for 116,452 7,061,220 

Inlraslruclure 
Community 


Total 116.452 7.061,228 



2016 

2015 

This expenditure will be financed from: 

R 

R 

Government Grants 

116,452 

7,061,220 


116,452 

7,061,220 


2016 

2015 


R 

R 


116,452 


7,061,220 


FINANCIAL RISK MANAGEMENT 


Tile aclivilles of the municipatily expose II to a variety of financial risha, including market risk {comprising fair 
value inlerosl rate risk, cash flow Inlcrcsl rate risk and price risk), creikirisk and kquidity risk. The municipaiity’s 
overall risk management programme focuses op the unprcdictabity of financial markets and seeks to minimisa 
polenlial adverse etfccls on the municipality's financial performance. 


(a) Foreign Exchange Currency Risk 

The munjolpalhy does not engage in foreign currency transactions, 

(b) Price risk 

The municipality Is not exposed to price risk. 

(c| Interest Rale Risk 

As the municipality has significant Interest-bearing hsbililies, Ihe enlit/s income and operating cash flows ore 
sufislantlatly dependent on changes In markel interest rales 

The muntelpallly analyses its potential exposure to irrieresl rale changes on a canllnuous basis. Oiflerenl 
seenarious arg simulated which Include relinartong, renewal of currant positions, allemalive financing and 
hedging. Eased on these seenarious, ihs ontity calculates the impact Dial a change io Inlorosi rales will have 
on Ilia surplusldolicit for the year. These seenarious are only simulalod for Habilllies which constitulo Iho 
majority of interest bearing Hadililies. 


The municipality did not hedge against any iniorest rate risks during Iho current year. 

2016 2015 

R R 

The potonllal impact on the entity's surplusideficil for the year due to changes in interest rates were as follow; 


111,062 

( 111 , 002 ) 

(d| Credit Risk 

Credit risk Is tho risk that a counter parly to a financial or non-linancial asset win fall to discharge an obligation 
and cause the munldpalliy to Incur a financial loss. 

Credit risk consist mainly of cash deposits, cash equivaiems, trade end other rccoivabies and unpaid 
eandillonal grants and subsidies. 

Recaivabtss are disclosed net alter provisions are made lor Impairment and bad debts. Trade debtors 
comprise of a largo number of ratepayers, dispersed across diiferant sectors and geographical areas. 

Ongoing credit evaluations are performed on me financial condition of those debtors. Credit risk pertaining to 
trade and other debtors is considered to be moderate duo Ihe diversified nature of debtors and Immaterial 
nature of Individual balances. In the case of consumsrdsblors the munidpallly effectively has Ihe right lo 
terminalB services lo cuslcmers but in pract’ce Uils Is difficult to apply. In Iho case of debtors whose accounts 
become In arrears. Council endeavours to collect such accounts by levying of penalty charges", "demand lor 
paymenr, "leslriciion of senrices" and, as a Iasi resort, "handed over for conecUon'.whlchoverpraceduts Is 
applicable In lemts of CouncH's Credil Conlral and Debt Collection Polcy. 


O.SIk Increase In Interest rates t ic,2C8 

O.SH Decreaso In Interest rates (1 tC,2C8) 


All rates and services are payable wiihin 30 days from invoice date. Refer Id note 17ond 18 (or all balances 
outstanding longer than 30 days. These balances representall debtors at year end which deloulled on Iheir 
credil lerms. 
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41 FINANCIAL RISK MANAGEMENT (CONTINUE) 




2016 

2016 

2015 

2015 


% 

R 

% 

R 

Nan-Fxchannn Rpcsivables 

Rales 

O.00K 


0.00% 


Eichsnne Reccivablns 

Electricity 

0.00% 


0.00% 


Walor 

0.00% 


O.QD% 

, 

Rofuso 

OAO% 


0.00% 


Sewerage 

04)0% 


0.00% 


Olher 

0.00% 


006% 

- 


0.00% 

0 

0.00% 

0 

No receivables arc pledged as security lor financial liabSifies. 





Due IQ llio short term nature of trade and other receivables the caning value disdosed m note 17 & 18 of Ihe 
financial statements is an appraximation of its fair value, tntercsl on overdue balances (rales) arc Included at 



prime lending rale plus t'A where applicable. 





The provision for bad debts could be allocaled between the differem classes of debtors as fallows: 




2016 

2016 

2015 

2015 


% 

R 

% 

R 

Non-Exchanne Rprjtivnhips 

Rales 

100.00% 

1.659.069 

100.00% 

1,881,766 

Fxcbnrop Rerniunblp*: 

Elcclrfdly 

15,37% 

168,726 

7,78% 

67.377 

Walcr 

32.21% 

353,596 

23,71% 

205,347 

Refuse 

11.29% 

123,909 

S.80% 

50,243 

Sewerage 

17.69% 

194,152 

24.70% 

214.490 

Other 

23.44% 

257,331 

37.95% 

328,735 


100.00% 

1,097,716 

100% 

866,192 

The prevision for bad debts could bo allocated between the differeni ealegories of debtors as (ollows; 



Industrial 

8.24% 

243,553 

1809% 

493,400 

Residonllal 

91.76% 

2.713,232 

81.91% 

2,234,525 


100 00% 

2.956.76$ 

100% 

2,727,025 


2016 

2016 

2015 

2015 


% 

R 

% 

R 

Bad debts written off per debtor class; 





Non-Exchonoo Reeelv.-ibles 

Rales 

lOO.OOTi 


0.00% 

12B.0S7 

BxcAanne Rflcelvafalas 

Sarvleas 

100.00% 


100 00% 

343,663 

Olher 

100.00% 

• 

0 00% 

- 


100 00% 

• 

100.00% 

343,553 


Tha entity only deposits cash with major banks with high qusllly eredil standing. No cash and cash 
equivalonis were pledged as security lor (inaneial liabilities and no restrictions were placed on the use of any 
cash and cash equivalenla forma period under review. Afthough the credit risk pertaining to cash and cash 
aquivalents are considored to be law, the maximum exposure are disclosed below. 


The entity only enters into non-current Investment transactions with major banks with high quality credit 
standing. Although the credit risk pertaining to non-current bivostmonts are conskleredtobe low. the 
maximum exposure arc disclosed bdow. 


The banks utilised by me munlelpalily far current and non-eurrent invostmonts are all listed on the JSE (ABSA 
and Standard Sank). The credit quality of mesa Institullons ere evaluated based on their required SENS 
releases as well as omer media reports. Based on all public cammunlcalions, the financial sustainability is 
evaluated lo be of high quality and Uto credit risk pertaining to these Instiluiions are considered to be low. 


Thfl risk pertaining lo unpaid conditional grants and subsidies are considered lobe very low. Amounts are 
receivable from national and provincial govomment and Ihero are no expectation of counter party default 


Long-term Receivables and omcr Deblors are individually evaluated annually at Balance Sheet dale for 
impairment. 

2016 2015 

R R 

Rnandal assets exposed to credit risk atyearondare aafoilows: 

Long term receivables 41,764 46,034 

Trade receivables and other receivables 3,235,427 2,460,053 

Cash and Cash Equivalents 23,253,650 22,376,445 


26,530,061 24,685,332 
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2016 2015 

R R 

FiNANCIAL RISK MANAGEMENT (CONTINUE) 

(c) Liquidity Rish 

Pnidanl liquidllynsKrnBnpgcmcnt Implies maintaining sufficient cash, the avaibldltyofhifuSng through an 
adequate amount of committed credit facilities. Due lo the dyruunicnalureaf the underlying business, the 
treasury maintains lleiibility in funding by maintaining availabHily under crerfit lines. 


The entity’s risk lo liquidity Is a result of the funds available to cover Mure commilments. TTie enliiy manages 
liquidity risk through an ongoing review of future commitmenls and credtl lacMIlies. 

TliB table below analyses the entity's financial liabililres into retevanlmaturi^greupings based an the 
remaining period at the financiatyear end lo the contractuatmalurity dale. The amounts disdosed in the table 
arc Iho coniracluat undlscounled cash flows. Balances due within 12 nwitdis equal their carrying balances as 
Iho Impact of discounting is not significant. 


2016 


Between 1 and 5 
Leas than 1 year years 


Between S and 
10 years 


Over 10 Years 


Provisions - Landfill Sites 

- 

- 

- 

440,911,294 

Capital repayments I 



. 

22,005,620 

Interest I 

- 

- 

- 

419,905,674 

Trade and Other Payables 

506.649 

. 


. 

Consumer Oepesils 

320.339 

. 



Unspent conditional govcmmcnl grants and receipts 

1,538,1 10 


- 



2.355,097 

- 


440,011,294 

2015 

Previsions • Landfill Sites 




22D.B77.31S 

Capital repaymonls 




21,566,021 

Interest 

• 

• 

- 

199,311,294 

Trade and Other Payables 

929.922 


. 


Consumer Oaposils 

309.159 

. 



Unspent eonditlanal government grants and reea'pts 

1,904.727 

• 

• 

• 


3,141.009 

- 

- 

220,077,315 


2016 2015 

R R 

FINANCIAL INSTRUMENTS 

In accordance wilh GRAP 104 the flnandat Instruments ofthe municipality are classified os lollows: 


Financial Aasols 

Classlfieallon 



Long>term Raeolvablos 

Staff Loana 

Financial instruments at amorfised cost 

42,400 

49,934 

Consumer Ooblcra 

Trade receivables from exchange transactons 
Other receivables from exchange trsnsaetlans 

Finonaal instnimenis el amoriised cost 

Fnancisl instnimenis at amonised cost 

2,659,649 

2,049,416 

1,954,525 

1,741,695 

Current Penlon of Long-term Receivables 

Stair Loans 

Financial instnimenis at amonised cost 

7,565 

6,727 

Shori-isrm Inveitmont Doposits 

Call Oopaslls 

Financial inslruments at amortised cost 

22,604,624 

22,125,577 

Bank Balances and Cash 

Bank Balances 

Financial instrunnenls ol amortised cost 

649,026 

250.659 


SUMMARY OF FINANCIAL ASSETS 


20 , 011,001 




Financial Instnimenla at amortised cast 


20,011,901 


26,131,377 





KAREEBER6 MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


FINANCIAL INSTRUMENTS (CONTINUE) 


2016 

R 

2015 

R 

Financial Liabilllv 

ni»<nifirn 1 inn 



Payables from exchange transactions 

Trade creditors 

Paymenls received in advance 

Financial insUumenls al amortised cast 

Financial insUumenls al amortised cost 

326,727 

176,695 

736,390 
169, 366 

Unspent Conditional Grants and Receipts 

Other Spheres of Government 

Fktattcial inslruntenls al amortised cost 

t,528,11D 

1,004,727 



2,033,532 

2,932,423 

SUMMARY OF FINANCIAL LIABILITY 




Financial insimmenis al amortised cest 


2,033,532 

2.632,423 


43 EVENTS AFTER THE REPORTING DATE 

The munidpalily has ne events after reparling date during the financial year ended 30 Jure 2016 

44 IN-KINO DONATIONS AND ASSISTANCE 

The municipality did not receive any in-kInd dcnalians or asustance during Ihc year under review. 

45 PRIVATE PUBLIC PARTNERSHIPS 

Council has not entered into any privale puhlic partnerships during Ihe Tinancialyear. 

4G CONTINGENT ASSET/UABILITIES 

None 

47 RELATED PARTIES 

Key Management and Councillors receive and pay lor services on the same terms and conditions as other 
ralcpsyors I residsnb. 

47.1 Related Party Transactions 


Rales • Levied 1 
July20IS-30 
Juno 2016 

Year ended 30 Juno 2016 

Councillors 9,139 

Municipal Manager and Section 56 Employees 1$,2S1 


Service Charges • 



Levied 1 July 

Other • Levied 1 


2015-30 June 

July 2015-30 

Outstanding Balances 30 

2016 

Juno 2016 

June 2016 

27.101 

. 

2,675 

59.303 

01.150 

267,111 


Tho rates, service charges and ether charges arc in accordance with approved tanlls. No impairment expenses 
have boon rosoanlsod In respeet of amounts owed by related parties. 


47.2 Ralatad Party Loans 


Slnco 1 July 2004 loans to councillors and senior managemertl employees ate not petminod. Loans granted prior 
to this data, together with the eondiilsns, are disclosed in note 1$ to the Annual Financial Statements. 


47.3 Compensation of key managameni poreonnel 


The compenaalion of key management personnel Is set out in note 26 to the Annual Financial Statements. 
47.4 Other related party transactions 

The followjng purchases wore made during the year where Councillors or Managcmcnl have an inlerest: 
Counciilor/Slaff Member 

Municipal Manager member of emerging farmers union who rent Carnarvon commonage 


2016 201S 

R R 


ai.ise 


05,366 
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4B FINANCIAL SUSTAINABIUTY 

The indicators or conditions Itiat may, Individjally or collectively, cast sioni5canl doubt about the going concern 
assumption are as follows: 

Financial Indicators 

The cumenl ratio increased to 6.05:1 from 5.02:1 in the prior year. 

The municipality have budgeted fora surplus ofRi! 555 119 forthe 2015/2016 rnandalyear. The muradpalily is 
also faudgeling for positive surplus during 2016/2017 and2017/201B amounlinglo R5 454 000andRS044 0ao 
respectively. 

The average debtors' payment days increased to 97 days from 09 days. 

Other Indica tars 

No outflow of rccourccs due the canlingenl liability disclosed in note 46 
49 STATUTORY RECEIVABLES 

In accordance with the pnnciples of GRAP 108, Slaluto/y Receivables of the munlc^itv are 
eJassified as fallaws: 

Receivables from non-oxchangc transactions 

Property Rales 4_01S 6,797 

Total Statutory Receivables 4^045 6,797 
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APPENDIX A -Audited 
KAREEBERG LOCAL MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016 

MUNICIPAL VOTES CLASSIFICATION 


2015 

Actual 

Income 

R 

2015 

Actual 

Expenditure 

R 

2015 

Surplus/ 

(Deficit) 

R 


2016 

Actual 

Income 

R 

2016 

Actual 

Expenditure 

R 

2016 

Surplus/ 

(Deficit) 

R 

10 450 
2 920 

7 617 994 

25 693 534 
5 500 
9 685 401 
343 641 
24 694 

2 656 761 

620 

650 

5 400 
46 600 

8 723 

3 416 709 

3 288 367 

4 319 052 

(193 067) 
(837 061 ; 
(33 132; 
(1 841 246; 

(184 977] 
(9 144 494] 
(491 258) 
(18 558 951) 
(1 245) 

(83 575) 
(238 940) 
(8 757 320) 
(30 356) 
(52 309) 
(33) 
(17 369) 
(4 099) 
(35111) 
(2 294 959) 
(1 015 743) 
(187 405) 
(225 627) 
(411 961) 
(50 525) 
(15 388) 
(2 947 658) 
(3 190 741) 
(248 574) 
(982 572) 

(182 617) 
(834 142] 
(33 132] 
(1 841 246] 
7 433 017 
(9 144 494) 
(491 258) 
7 134 583 
4 255 
9 685 401 
260 065 
(214 246) 
(6 100 559) 
(30 356) 
(52 309) 
(33) 

(17 369) 
(4 099) 
(34 491) 
(2 294 309) 
(1 015 743) 
(182 005) 
(179 027) 
(411 961) 
(50 525) 
(6 665) 
469 050 
97 626 
(248 574) 
3 336 479 

Cemelery 

Library 

Museum 

Corporate Services 

Electricity Administration 

Electridty Generation 

Electricity Distribution 

General Expenditure of Council 

Official Housing 

Property Rates 

Commonage 

Municipal Buildings 

Municipal Manager/Treasurer 

Clinic 

Air Port 

Abattoir 

Fire Department 

Civil Protection 

Pound 

Public Works 

Streets & Pavements 

Licensing & Traffic 

Nature Reserve 

Parks & Open areas 

Swimming Pool 

Caravan Park 

Refuse 

Sewerage & Cleansing 

Water Distribution 

Wafer Provision 

15 150 
1 795 

8 819 068 

24 623 744 
6 000 
11 788 014 
211 084 
94 099 

1 747 261 

300 

50 

750 

7 800 
42 222 
330 

3 341 

3 603 130 

2 602 900 

4 535 451 

(225 845) 
(551 475] 
(20 306] 
(2 399 286) 
(155 864} 
(10 224 748) 
(524 876) 
(20 097 428) 
(1 221) 

(78 911) 
(292 638) 
(9 946 678) 
(38 009) 
(53 683) 
(18) 
(19 093) 
(601) 
(54 643) 
(2 429 834) 
(1 146 487) 
(157 527} 
(67 883) 
(517 305) 
(9 471) 
(28 443) 
(3 055 736) 
(3 423 835) 
(579 371) 
(1 065 913) 

(210 695) 
(549 679) 
(20 306) 
(2 399 286) 

8 663 224 
(10 224 748) 
(524 876) 

4 526 316 

4 779 
11 788 014 
132 174 
(198 539) 
(8 199 418) 
(38 009) 
(53 383) 
(18) 
(19 093) 
(601) 
(54 593) 
(2 429 084) 

(1 146 487) 
(149 727) 
(25 661) 
(517 065) 
(9 471) 
(25 102) 
547 394 
(620 935) 
(579 371) 

3 469 536 

57 127 015 

(52 075 697) 

5 051 318 

Sub Total 

58 302 510 

(57 167 217) 

1 135 293 

- 

2 739 340 

2 739 340 

Less Inter-Departmental Charges 

. 

3 335 469 

3 335 469 

57 127 015 

(49 336 356) 

7 790 659 

Total 

58 302 510 

(53 831 747) 

4 470 763 
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APPENDIX D- Audited 
KAREEBERG LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION) 



2014/2015 

Variance of Actual Actual Roslatad Audited 

Actual I Outcome as ‘A ■. Outcome as % Outcome 
Outcome jolFInal Budgctl ofOrtQlnal 

aoalnat i ! Budget 


Revenue -Standard 


Govemanco and adm/nystralton 
Eiocutrvo and council 
Budget and treasury olficc 
Corporalo services 
Community and public safety 
Community and social services 
Sport end tDcreabon 
Public safety 
Housing 
Heallli 

Economic and environmental services 
Planning and development 
Road transport 
Environmental protection 
Trading services 
Elocirfelty 
Water 

Waste water management 
Wastamanagemonl 
Of/ier 


Total Revenue • Standard 


Govemanee and administration 
EnasuUvo and council 
Budget end treasury oltlee 
CorpvBlfl iwrvleoa 
Communlly and public safety 
Community end aodal services 
Sport and recreation 
Public safety 
Housing 
Health 

Bronomfe and environmental services 
Planning and development 
Road transport 
Environmantal pmlecllon 
Trading services 
Electricity 
Water 

Waste water management 
Waste management 
Other 

Total Expenditure ■ Standard 
Surplus/(DcflcII) for the year 
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APPENDIX D - Audited 
KAREEBERG LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
REVENUE AND EXPENDITURE (MUNICIPAL VOTE CLASSIFICATION) 



1 

DoBcriptlon 

Original Budget 


2015/2016 

2014/2015 


I BudgotArilustmanls 

; Rnal adjustmflfrts 

Actual 

Variance of 

Actual 

Actual 


RChousancI 


I Cao.MFMAs28) 

; budget 

Outcome 

Actual 

Oul£cmeas% 

Outcome as% 

Oulcome 




1 


Outersma 

: of Final Budget, of Original 





1 






Rcvsnuo bvVots 




: 





Execulivoand council 

2Q10B 

2 789 

I 30897 

i 24 624 

(6 274 

79.75^ 

07,6% 

25694 

Budget and tmasury olfico 

17553 

284 

{ 17067 

i I3B47 


77,5'!' 


12 053 

Corporate services 

- 

_ 

» 

_ 





Planning and development 

- 

' 


; 


1 



Health 

- 

» 


i 





Community and aodal services 

7 

- 

! 7 

17 

to 

254,0", 8 

254,0% 

13 

Housing 

- 

_ 







Public safety 

1 

- 

1 

0 

(1 

7,1% 

7,1% 

1 

Sport and recraatlon 

17 

- 

17 

46 

20 

263,0% 

263,0% 

55 

Environmental prolecliori 

- 

- 

_ 

. 

. 




Solid waste management 

3757 

- 

3 757 

3 603 

(154) 

95,5% 

95,9% 

3 417 

Waste water management 

2595 

- 

2696 

20D3 

107 



3 280 

Road transport 

2 

- 

2 

9 

7 

427,5% 

427,5% 

6 

Water 

4523 


4523 

4535 

13 

100,3% 

100,3% 

4319 

Eloclrreity 

0 531 


5 591 

8619 

225 

102,7% 

102,7% 

7610 

Total Ravanusby Voto 

55 254 

1073 

68 357 

51303 

(10054) 

05,3% 

69,3% 











Esecutivo and council 

23075 

432 

23 511 

19526 

(3 005) 

03,1% 

84,0% 

1G03S 

Budget end traosu^ olfice 

3512 

(420) 

9092 

102» 

1 134 

112,5% 

107,5% 

9 555 

Corporate oonneos 

2737 

- 

2737 

2375 

(353) 

00,0% 

06,9% 

1023 

Plonning and devet^mont 

- 

- 

• 

. 





Healtli 

49 

- 

49 

4 

(45) 

7,6% 

7,6% 

4 

Community end soda) sorvleoe 

1375 

- 

1375 

670 

(70S) 

40,7% 

48,7% 

937 

Housing 

- 

. 







Public safety 

75 

- 

75 

71 

(<) 

94,4% 

04,4% 

51 

Sport and revaBlicn 

725 j 

- 

725 

536 

(IBS) 

74,0% 

74,0% 

633 

Environmental pntoclian 

- 

- 

- 

« 





Solid waste managomont 

3130 1 

320 

3450 

2652 

(590) 

02,7% 

91,1% 

2740 

Waste watBf management 

3 344 , 

- 

3344 

3140 

(204) 

93,9% 

93,9% 

2 030 

Road transport 

3302 

- I 

3352 

3204 

(170) 

94,7% 

94,7% 

3 069 

Water 

1306 

254 

1650 

1039 

(640) 

61,9% 

74,5% 

934 

Electricity 

10353 

- 

10 353 j 

to 185 

(teo) 

90,4% 

90,4% 


Total Expondlturo by Vote 

SO 156 

616 

59772 ! 

53832 

(5 840) 

90,1% 

91,0% 


Surplua/{Def1dl) ter the year 

6125 

2 457 ' 

5 585 

447! 

(4114) 

S2,1%! 

73.0% 

6 597 
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APPENDIX D - Audited 
KAREEBERG LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
REVENUE AND EXPENDITURE {REVENUE BY SOURCE AND EXPENDITURE BY TYPE) 


□sscripUon 


RavenuoBv Souran 
Prtjpert/ rates 

Property rales -penaltios & collection chorgEa 
Service charges • eleclririty roveruo 
Service charges - water revenue 
Service charges - sanitation revenue 
Service ciiargcs - refuse revenue 
Service charges • other 
Rental of fadlihes and equipment 
Interest earned - external Invcalmenla 
Interest earned • outstanding debtors 
Dividends received 
Rnes 

Licences and permits 
Agency services 

Translom recognised - oporational 

Other revenue 

Gaina on disposal of PPE 

Total Ravanun (Meluding cspital trxnafars and ’ 
eontribuUona) 


Employaa related coals 
Ramunatation of eouncllloni 
Debtlmpairmant 
Depreeiati’an i aaael IrrpBirmonl 
Rnenca ehargea 
Bulk puirhassa 
OUiermotcnala 
Contracted sarvsees 
Tranalsrs iindgrsnta 
Other expenditura 
Lassondlaposalof PP£ 


Total Expenditure 


(i.Lo.MFMAG2B) ! 


2015/2016 

lonis I Aduaf 


It 1 

Oulcomo 

Actual 

Outcome 1 
aqaJnat 

1 

43S3 : 

4438 

65 

190 

195 

5 ' 

9 590 

9 919 

229 

4 522 1 

4535 

13 j 

2 690 1 

2603 

107 

3759 

3G01 

(155) 

339 

327 

('2)1 

129?! 

toos 

511 


Actual : Actual 
Outcomo as % i Oulcomo as % 


2014/2015 


Restated Audited 
Outcome 


SurpIuay{Dof1clt) 

Transicis recognised • capital 
Contributions recognised - capital 
Contributed assets 
Surplus/IDaflcll) for the year 


57 3 56 

716 

1 ” '56072 

1 so’ms 

(7174) 

ICUt 

2GB2 

19SG3 

17 101 

(2462) 

2062 


2062 

2129 

67 

2437 


2437 

229 

(220B) 

4323 

- 

4323 

3406 

017) 

931 

- 

031 

1909 

1 153 

9G96 

- 

9690 

9510 

(122) 

4G9 

1207 

1676 

930 

(74G| 

S1G 

600 

1116 

1100 

(IS) 

9 303 

(317) 

9966 

8 976 

(10) 

12933 

(3S5G) 

9077 

0454 

(624), 

21 


2 



59156 j 

616 

59 n2 

' S3B32 

‘(Toiio)' 

1 

(1 B00)| 

100 

(1 700) 

(2934) 

(1 234) 

7 928 ’ 

2357 

10 295 

7042 

(3 243) 

- 

. 


392 

302 1 

6126 1 

2 457 ' 

9595 1 

4 471 

(4114)1 
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APPENDIX O -Audited 
KAREEBERG LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
CAPITAL EXPENDITURE BY VOTE. STANDARD CLASSIFICATION AND FUNDING 
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APPENDIX D- Audited 
KAREEBERG LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

CASH FLOWS 


DoscripUan 

Original Budget 


20 

S/2016 




2014/2015 

R thousand 

. Budget Adjustmenta 
fLt.Q.MFMAe2B) 

Rnal adlustmoflts 
budget 

Actual 

Outcome 

Variance of 
Actual 

Outcome 

against 

Adjustmnnts 

Actual 

Outcome as % 
□I Final 
Budget 

Actual 

Outcome as % 
of Original 
Budget 

Restated Audited 
Outcome 

CASH FLOW FROM OPERATING ACTIVITIES 

Rocolpls 

Prcpcily latss, penalties & coHacticn charges 

3179 


3178 

4 508 

1331 


141,9% 

4 629 

Sorvico chaigos 

IBSBo 

- 

19^ 


(535) 

97,1% 

97,1% 

16 530 

Ollier revenue 

6796 

B2S 

9626 

1846 

(7 979) 

17,1% 

18,7% 

2450 

Goveinmenl • operaling 


(113) 

22 947 

23150 

203 

100,9% 

100,4% 

19 685 

Governmsfll • capital 

7929 

2357 

to 295 

7449 

(2 835) 

72,4% 

94,0% 

10 934 

InleiQst 

1 t71 

- 

1171 

1753 

532 

149,7% 

149,7% 

1 557 

Dividends 

- 

- 



. 




Payments 

Supplleis and cmpleyces 

(42 262) 

(333) 

(43 195) 

(37626) 

5539 

07,1% 

89,0% 

(38 182) 

Finance cliargos 

(831) 

- 

(631) 

(1989) 

(1 158) 

239,4% 

239,4% 

(1 809) 

Transfers and Grants 

(9303) 

317 

(8996) 

(8976) 

to 

99,9% 

96,5% 

(8018) 

NET CASH FROH/|USED) OPERATING ACTIVITIES 

to 323 

2 4S7 

127BD 

7065 

(4 *15} 

62,3% 

77,2% 

9 763 

CASH FLOWS FROM INVESTING ACTIVITIES 





- 




Receipts 

Ptvoeds on disposal of PPE 




4 

4 

100,0% 

100,0% 

44 

Oodoasellncnaso] In nen-eurrent d^lora 

B 

- 

8 

9 

0 

102,0% 

102,0% 

to 

Dsooaee (inasaso) clhor non-current rcccivahles 

- 

. 

. 






Dcaeiufl (Ineroaso] In ncn-current invoclmsnta 

- 

. 

. 






Payments 

Capital BSUitB 

(7 928) 

(2 457) 

(10385) 

(7 113) 

3 272 

60,5% 

89,7% 

(10 060) 

NET CASH FROM/IUSED) INVESTING ACTIVITIES 

(7870) 

(74S7) 

(10377) 

(7100) 

3 276 

es,4% 

89,7% 

(10 034) 

CASH FLOWS FROM FINANCING ACTIVITIES 

RoeelpU 

Ehorl tcrmlDane 

- 








Serrming lono torm/iaHniiflcIno 

- 


. 





. 

Incrsatso (doereesa) In consumer doposilB 

to 

- 

to 

12 

2 

121,8% 

121,8% 

15 

Paymenti 

Repaymont olboniwing 








NET CASH FROW(USED| FINANCING ACTIVITIES 

10 

- 

10 

12 

2 

121,6% 

121,6% 

15 

NET INCREASB (DECREASE) IN CASH HELD 

24t3 


2413 

627 

(1536) 

36,3% 

33,3% 

(236) 

Cash/caslioguivSenlii at Ihs year begin: 

22668 

- , 

22869 

22 376 

(432) 

97,8% 

97,8% 

22612 

Cssli/cash couivalcnta al the year end: 

25262 

- j 

252B2 

23254 

(2025) 

92,0% 

92.0% 

22 376 
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